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CURRENCY LEGISLATION. 


Berrore the questions with regard to further legislation on the 
currency, brought into agitation by the recent action of some of 
the Scotch banks, can be satisfactorily settled, it is necessary 
that the principles upon which the readjustment is to rest should 
be clearly determined. The anomalies now complained of in 
the existing Act arise out of the arrangements made by Sir 
Robert Peel for putting in operation certain distinct principles 
with the view of bringing about certain results, one of the 
results aimed at being the extinction, ultimately, of the provin- 
cial issues, and vesting the control of the entire note circulation 
in the Bank of England. Great caution is therefore necessary 
on the part of the country bankers in approaching the Govern- 
ment, lest their action should tend to promote other objects than 
those they desire to obtain. They may possibly provoke to their 
own detriment the easy process of levelling downwards, which 
would reduce all tothe same dead level of being non-issuing banks. 
We feel assured that this is not the aim of the bankers who 
brought the subject under the attention of the Chancellor of the 
Exchequer during last session. Every proposal for the re- 
adjustment of the existing arrangements has invariably, and 
hitherto effectually, been met with a refusal, upon the grounds 
that such alterations would either interfere with the principles 
on which the issues now rest or prolong the existence of the 
multiplicity of issuers, whereas their gradual termination was 
designed by the framers of the Act of 1844-5. Until these 
objections have been disposed of there will be little chance of 
the removal of the existing anomalous inequalities, unless 
indeed in the objectionable manner indicated. 
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Various proposals have been put forward with the view of 
providing a remedy for the present unsatisfactory condition of 
the case of bank issues, and it is desirable that these suggestions 
should be thoroughly ventilated, in order that, if possible, a basis 
for combined action may be arrived at. Last month we noticed 
the plans proposed by Mr. Dun, and we have now to invite 
attention to another proposal put forward by Mr. R. Webster, 
in a work on “ The Principles of Monetary Legislation.” The 
author challenges the soundness of the theory upon which Sir 
Robert Peel’s Act is based, and declares it to be founded on 
erroneous assumptions respecting the nature and causes of the 
international movements of gold. In framing the Bank Act 
1844-5, Sir Robert Peel’s first aim was to secure the converti- 
bility of the bank note, by causing the mixed currency to 
fluctuate with the foreign exchanges, as a wholly metallic cur- 
rency would do. Mr. Webster disputes the soundness of this 
principle. To his mind it appears to be based on the assumptions 
—l. t all drains of gold are caused by a depreciation of the 
currency, and—2. That the only security for the stoppage of 
drains is to be found in the forcible contraction of the currency.— 
Unless this be done, the drains will continue until the bullion 
reserve is exhausted, and the convertibility of the note lost. 
To these assumptions, as constituting the foundation of our 
monetary legislation, Mr. Webster demurs, and considers their 
continued influence to be a reflection on the intelligence of the 
country ceserving the reprobation of thoughtful minds. These 
premises conceded, there is little difficulty in finding a plan for 
satisfactory readjustment of the matter. Goldis employed as inter- 
national currency for the settlement of balances of international 
indebtedness. These balances are produced by the multiplicity 
of individual transactions, and drains, far from being of an in- 
determinate character, are really limited in extent, and approxi- 
mately definable in amount. The danger to the convertibility 
of the note is imaginary, and considering the evils that have 
arisen from holding this supposed danger as a tangible principle 
of legislation, it is,our author thinks, desirable that the question 
should be considered anew by the legislature at an early date. .Let 
it be distinctly understood, however, that the point of first con- 
sideration in any legislation on this question is the convertibility 
of the note ; that isa starting point upon which, we presume, all 
will agree. 

Mr. Webster’s proposals start with the Bank of England, 
as the financial centre of the country. He would repeal the 
restrictions imposed by the Act of 1844 for the purpose of 
regulating the currency by the foreign exchanges. There 
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should be an ample bullion reserve, an average of £20,000,000, 
available at all times for the requirements of the country, The 
issue and banking accounts should be amalgamated, and, in 
order to place the Bank in a position to be at all times able to 
watch the conditions of trade, and as far as possible to avert 
approaching danger, one or two directors should be appointed 
by the Government whose functions should be exercised in that 
particular direction. Mr. Webster also advocates the conversion 
of the Dead Weight into Consols. With respect to the pro- 
vincial issues, it is proposed to extend them on the basis of 
@ minimum amount of paid-up capital; but whilst extending 
the advantages of issue under judicious arrangements, the vested 
interests of the present issuers are to be respected by guarantee- 
ing to them their existing privileges for a given term. This, 
says Mr. Webster, is what the general banking and commercial 
community appear to desire, and in his opinion it would con- 
stitute an important advance in financial legislation. 

The salient point of this scheme, it will be seen, is the pro- 
position that drains of bullion are limited and approximately 
definable. It would be difficult to contradict this, for we have 
the history of the period since the Bank Charter came into 
operation, with the most minute details of every case on record. 
It may be said that there is evidence to show that the panic of 
1847 required a certain amount of bullion to exhaust itself, and 
that amount is the precise measure of its force. The disturbances 
of 1857 and 1866 can be gauged in the same terms. In de- 
fence of his proposition Mr. Webster might probably say that 
on these occasions the demand for bullion continued until it was 
satisfied, that the calls were always imperative and irrespective 
of cost, and that under no circumstances would they have been 
enlarged had the rate of discount remained fixed at a moderate 
or even a low level, while equally, on the other hand, the 
extreme rates that were reached at these periods had no effect 
in mitigating the drains. On these principles, then, had Mr. 
Webster been in charge of the Bank of England at these 
critical times, what would have been his course of conduct _— 
He does not deny to himself the use of that powerful influence, 
an alteration of the rate of discount, and he expressly insists 
upon maintaining the. convertibility of the note—with the 
Bank Act in its present form, he must have acted very 
nearly as the Bank directors acted. But had the restrictions 
of that Act not been in existence, and the weekly statement 

ublished in the form prescribed by Mr. Webster, which is in 
Ft a return to the method in use before 1844, could the cir- 
cumstances of these cases have been materially modified? The 
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public would no longer be on the watch to see when the issuing 
wers of the Bank were approaching their limit. There would 
e no “ Reserve of Notes’’ to keep in view, and to some extent 
there would be an exchange from light to darkness in the 
matter of the accounts of the Bank. The sole reserve would be 
the bullion, which would then have to be measured against 
the total liabilities. Thus on the 11th November, 1857, instead 
of showing that there was an issue of £21,141,000 in notes 
with bullion to the extent of £6,666,000 per contra, which was 
not available for any other purpose than to exchange for notes, 
Mr. Webster would make the bullion available against the 
general sum of liabilities. The accounts would stand as follows 
in the respective forms :— 


Account oF NoveMBER 11Tu, 1857. 








Notes issued .. .. £21,141,000 Dead weight and securities £14,475,000 
Bullion = ai a 6,666,000 
Capital and rest .» 17,917,000 Government securities .. £9,445,000 
Deposits and bills .» 19,103,000 Othersecurities .. -» 26,113,000 
Notes in reserve .. ne 958,000 


Coin.. ee ee os 504,000 


—_———— 





Account Aas Proposep. 


Circulation and P. bills.. £21,036,000 Bullion _ ‘ei .-  £7,170,000 
Deposits. . hi ++ 18,260,000 Securities .. a .. 85,558,000 
£39,286,000 £42,728,000 








The alarm on the publication of the actual account arose from 
seeing that there was only £1,462,000 in the till of the banking 
department to meet liabilities of £19,103,000, less than 8 per 
cent., or about ls. 1d. inthe pound. Had the presentment shown 
according to the proposed account that there was over 18} per 
cent. of cash to meet the total liabilities, the account would 
have looked stronger, there being then 3s. 9d. in the pound. 
It may be contended that the latter is a natural way of pre- 
senting a bank statement, and the former a very artificial one. 
These figures, however, are all subject to the presence of a rate 
of discount which had before risen to 9 per cent., and was then 
moved to 10. Would Mr. Webster, in charge of the Bank of 
England, have ventured to retain the rate for instance at 6 per 
cent., at which it stood for the first three months of the year? 
It is easy to see now after the event that the drain was limited, 
but it was limited under condition of a high rate of discount. 
At this moment it would be as difficult on the occasion of another 
drain to tell beforehand, or during its career, how far it would 
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go, and where would be its limit as it was then, and the author 
of the proposition himself would no more be able to tell where 
or when the end would be than a soldier in battle can tell which 
way the victory will go or when the fighting will be ended. 

ith a metallic currency the foreign exchanges must be re- 
garded as the prime som: sey and under no system of bank 
accounts can they be despised. It is true that they do not appear 
to be of much account with the Bank of France, and it may be 
said that that establishment carries a far more important burden 
of liabilities upon its bullion reserve than is allowed here. But 
then the whole framework of commerce and finance is upon a 
different footing there. The consequence is, however, that on 
an emergency the Bank of France is soon reduced to suspend 
specie payments, and so long as the cours force continues, no 
comparison can be instituted with the Bank of England. 

Objections have often been raised against the inconsistency 
of trusting the regulation of the national concern of the currency 
to the administration of a Joint Stock Company which has to 
look after its own profit. No very serious charge has, however, 
at any time been made against the Bank of England practice, 
and it will be conceded that the directors have all along executed 
their trust with honour and integrity to the best of their ability. 
Perhaps, it is not surprising to find Mr. Webster, himself a 
banker, willing to trust the directors still further. He would 
leave them to regulate the currency and adapt their cash assets 
to their liabilities without showing the public through the 
accounts any justification for their action upon the rate of 
discount. As a sort of counterpoise, however, two Government 
directors are to be appointed. This must be regarded as nothing 
better than a superfluous proposal. Mr. Webster’s scheme is 
complete without it. The object, no doubt, is to implicate 
the Government in the working of the Bank, and so to 
identify it with the debts of the Bank. It would be 
difficult to see the necessity for this arrangement under any 
circumstances. It would introduce a divided ee and 
we might have in London a desperate catastrophe some day, as 
there was under similar circumstances a while ago in Bombay. 
The officers of the Bank are perfectly competent to fulfil these 
functions, and trained by experience as they are for their duties, 
no substitutes can be found for them with safety. 

There is, however, a large amount of argument and fact in 
Mr. Webster’s work, into the details of which we are unable 
to enter in the space allotted to this brief article. We would, 
therefore, direct the attention of our readers to the original 
source. Mr. Webster’s prime object is to put a stop to 


' 








814 The Bank Rate of Discount 


mercantile panics and their attendant horrors, and his principles 
of monetary legislation, propounded with this view, deserve the 
careful consideration of business men. 





% 


THE BANK RATE OF DISCOUNT AND THE SCOTCH BANK 
NOTE CIRCULATION. 

In his “ Analysis of the Transactions of ‘the Bank of England,” Mr. 

Palgrave has traced the intimate connection which exists between the 

Bank’s reserve and the Bank rate of discount, how the rate rises and 

falls, according to the rise and fall, within certain limits, of the 

reserve. 

In the following letter to the “ Economist” Mr. Palgrave proceeds 
further to point out, in his usual clear manner, a special cause of 
action on the reserve, which, recurring periodically, has effect in pro- 
moting fluctuations in the rate. These fluctuations are a source of 
disturbance to business operations, and of late years they have shewn 
a tendency to increase in number as well as in degree. The cause in 
question is simply a home operation, quite unconnected with foreign 
commitments and foreign exchanges ; it is, in short, a transfer of coin 
from the reserve of the Bank of England to the tills of the Scotch 
banks, and is carried out, in order to meet the requirement of the Act 
of Parliament, whenever their issues are unusually large. Mr. 
Palgrave proposes to remedy the inconvenience arising from this 
operation by allowing the extra coin, so required to be held by the 
Scotch banks, to be transferred to their credit at the Bank instead of 
being sent away to Scotland, thus avoiding the appearance of a drain, 
or the aggravation of any adverse feature existing simultaneously 
with these movements. 

An amendment of the Act, enabling the Scotch banks to effect this 
change in the operation, would be agreeable to them, and would, 
doubtless, work in favour of a more equable state of the rate, and 
might be considered, so far, a step in the right direction ; it seems 
searcely desirable, however, that any alteration in existing arrange- 
ments should end there, considering that the mind of the English 
bankers is exercised with the desire to provide a remedy for other 
objectionable features which flourish under the auspices of the Act. 


To THE EDITOR oF “ THE EcoNnomIsT.”’ 


Srr,—It is a matter of common observation that the rate of discount 
charged by the Bank of England frequently rises in the month of May. It 
is also well known that this change has been very much more marked and 
common during recent years. If we take the fourteen years, 1861 to 1874, 
in nine of them (1861, 1862, 1863, 1864, 1865, 1866, 1869, 1872, 1873) the 
- rate rose during the month of May. In six of these years (1861, 1862, 
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1863, 1866, 1869, 1873) the rate rose, and did not again fall during the 
month. In 1864 the rate rose from 7 to 9 per cent., though it sank at the 
end of the month to 7. In 1865 there was a rise, though the rate that 
year also receded in the course of the month, In 1872 the rate also 
receded, but only on the last day of the month. In three years (1868, 
- 1870, 1871) there was no change. In two years only (1867, 1874) there 
was a drop. Before 1861 this tendency to an alteration during the month 
of May does not appear to have been rmaarked in anything like so distinct 
@ manner as subsequently to that date. If we take the seventeen years 
from 1844 to 1860, we shall find during May arise in two of them, 1854, 
1859 ; a fall in three, 1855, 1856,1860. In the twelve remaining the rate 
underwent no change. Finally, if we divide the whole period from 1844 
to 1872 into two portions, from 1844 to 1856, and from 1857 to 1872, we 
shall find that, taking the average rate of the Bank of England month by 
month, in the earlier portion May averaged nearly the lowest rate of the 
whole year ; in the latter, it was the highest month of the first half of 
the year, and nearly as high as November, the highest month of the whole. 


Averacr, Monto by Month, of the Rate of INTEREST CHARGED by the 
Bank or Enauanp for the years 1844-56, 1857-72. 





1844-56 £ s. d, 1857-72 £ s. d. 

DONURLY .0.0cscccccescesee eoooee 315 0 | January .....ee0e eescescences 44 56 
February ....... or vevcceseceee 315 0} February ....... 2 cecceccccese 43 9 
SERRE E TES ecrerars 315 O | March ..........ccccccces owe 316 9 
ME aoa icdseedespecennvy sarees 315 9 | April............. preousecenenes 318 9 
DEE - Sadsonivcvnosesscessccecees B13 4 | May .........ccccccccccccceeses 411 2 
DUD scsvdveccsceveccassosereces SB. 10 LO | Fume 50... ccvcoccescceccrcovece 429 
NEE theatbialaeancasecieetininn BD BD. D |. DAUD, seccescevccenssacascsssnces 400 
August ...... Sens cnsoonecenicne 310 0 | August ...........0006 sonia 319 4 
September.............0eseeees 315 9 | September .......ccccceeeees 315 0 
CTI cccncscccncecessoncceses 2 s+ 6) eee 4656 0 
November ............ssesesees 4 310)| November ............ Es 412 5 
December .........ccesesseeees 319 2 | December............0088 4 7 5 
General average, 1844-56 3 15 3| General average,1857-72 4 3 0 


The question occurs to the mind is there any natural cause to occasion this, 
or is there any artificial restriction which weighs on the market at this 
season ?. No doubt the latter half of the year, with all the demands for 
harvest work in the United Kingdom, for holiday-making among the 
easier classes, for meeting the requirements occasioned by the autumnal 
importations of corn from the United States and elsewhere, is more heavily 
weighted than the earlier portion ; but if this demand were of an inter- 
national character, we might expect to find it reftected in the rates of 
interest charged by foreign banks. If, however, we examine the rates 
charged by two of the most representative European banks—those of 
France and of Prussia—we shall find their rates nearly exempt from 
fluctuation during this particular month. Between 1844 and 1873 the 
Bank of France has only twice raised its rate in the month of May, and 
the Bank of Prussia but four times. Judging by this we may consider 
the causes which operate thus on the rate charged by the Bank of Eng- 
land to be something exceptional in their character. Without under- 
taking in the least to say that it accounts for the whole of the pressure, 
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the withdrawals of gold from the Bank of England connected with the 
Scotch note circulation, from the manner in which they affect the reserve, 
appear to exercise an influence on the Bank of England into the extent of 
which it is desirable to enquire. The Act of 1845 required the excess of 
the Scotch note circulation over the limits fixed in that year to be pro- 
vided for by holding gold against it. The amount of gold thus held does not 
afford, and was not designed to afford, any real security to the holder of a 
Scotch note. In the first place, the gold does not equal the whole amount 
of the note circulation. In the next place, the note circulation forms but 
a very small part of the total liabilities of any Scotch bank ; and in the 
most unlikely event of any Scotch bank failing, the amount of gold in its 
possession at the time it stopped payment would form a part of the general 
assets, and would only benefit the note-holder in an almost infinitesimal 
degree. The portion of the Act of 1845 regulating this is clause 6, which 
states that it shall not be lawful for any banker in Scotland to have in cir- 
culation upon the average of a period of four weeks a larger amount than 
the sum certified by the Commissioners of Stamps and Taxes as being the 
authorised note issue of each bank, and the monthly average amount of 

ld and silver coin held by such banker at the head office, or principal 
issue of such banker, during the same period of four weeks. 

This clause was designed by the late Sir R. Peel to carry out the prin- 
ciple that a paper currency should vary as directly as a metallic currency ; 
therefore, though in deference to the strong feeling in Scotland in favour 
of their note circulation he allowed the limits which the note circulation 
had then attained to be exceeded, he coupled this permission with the 
requirement that gold should be held for the excess. Upto the years 
1855 and 1856 the excess of the Scotch banks over their limit had not 
been distinctly marked. By 1860 the annual average excess had become 
a million and-a-half ; by 1873 nearly three millions, the highest points of 
which are in the months of May and November. 

The question before us is this, how far can we consider the Scotch 
demand occurring in this manner as exercising an influence over the 
Bank rate? Now it will be observed that the clause in the Act just cited 
requires the average amount of the gold and silver coin to be taken for 
each period of four weeks. Consequently, as every Scotch bank becomes 
aware that its circulation is about to experience the ordinary half-yearly 
expansion, the estimated amount required is brought down from London 
at the commencement of the period. Thus, the sum is reckoned in each 
week of the four, and if brought into the average during the first week, 
counts for four times as much as if brought in during the last. In conse- 
quence, every Scotch banker, before his note circulation begins to rise, as 
it does from causes entirely beyond his control, and dependant only on 
the ordinary business of the country, endeavours to forecast the extent of 
his requirements, and brings down from the Bank of England the gold 
which he estimates he will need. The market rate is thus artificially 
raised to the extent up to which the Bank of England reserve is affected 
by this drain upon it. I have endeavoured to show elsewhere how inti- 
mate the connection between the banking reserve and the Bank rate of 
discount is. And a periodic drain of this nature on that reserve, though 
entirely unconnnected with the foreign requirements of exchanges, must 
pro tanto tend to raise the rate, especially when the reserve is weakened 
by any other cause. Had the Bank Act of 1845 required that the amount 
of excess over the limits of the note issue should be held by each Scotch 
bank to its credit at the Bank of England, instead of being transmitted to 
Scotland, it is clear that a considerable cause of the pressure on the Bank 
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of England at these periods would have been averted, and it beeomes a 
matter for consideration whether some such step should not now be taken. 
I subjoin tables, stating the amount of coin held by the Scotch banks 
from 1846 to 1873; and another table of the fluctuations in the bullion so 
held from August, 1873, to March, 1874, showing the manner in which the 
expansion of the Scotch note issue causes gold to be withdrawn from the 
Bank of England. For these tables I am indebted to Mr. James §. 
Fleming, of the Royal Bank of Scotland. I have also added a table show- 
ing the highest and lowest points of the note circulation in each half-year 
from 1846 to the present time, and the annual average circulation. On 
examining this it becomes clear that the increase in the Scotch note cir- 
culation is continuous and progressive, and in the same manner the spring 
and autumn demands for the excess of the note issue over the limits of 
1845 must also tend to increase. This increase is caused by the natural 
requirements of the country, the causes of which Mr. Gairdner, of the 
Union Bank of Scotland has described to me in the following words :— 

“The main causes of the increased note issues in May and November are 
undoubtedly these :— 

“1st. The payments of rents and interests on mortgages, which, in Scot- 
land, are almost uniformly made at the half-yearly terms of Whit- 
suntide (15th May) and Martinmas (11th November). 

“2nd. The settlement of all important transactions in heritable property, 
which are also fixed for the same terms. 

“3rd. The payment of household and farm servants’ wages, and in many 
cases salaries, at the same period. 

“ These payments are to a large extent made through the medium of bank 
notes, and thus they get into hands where they remain for a time, many 
of the parties who receive the notes having no bank account. 

“ It is further to be noted :— 

‘*¢1st. That on the 4th of the month an unusually large amount of bills 
falls due, and if the 4th happens on a Saturday (the day when the 
returns are made up) we generally look for a heavier return on that 
account. 

“2nd: The November returns are usually heavier than those in May, 
because of the requirements of the harvest, travellers, &c. 

“3rd. In the country districts the term-days are in many places regu- 
lated by the old style, and thus the payment of farm-rents runs on 
into June and December. 

“4th. The great increase this year (1873) is, no doubt, chiefly owing to 
the higher scale of wages, particularly in the mining districts, 
among the most improvident class of working people.”’ 

That such comparatively trivial and strictly domestic causes, operating 
in remote and principally rural districts, should have a tendency to influence 
the rate of interest charged by the Bank of England, and consequently 
throughout the empire, is a remarkable instance of the close inter- 
dependence of the present requirements of business on each other under 
the existing system. Judging by the experience of the past, it is far more 
likely that the Scotch note circulation will increase than that it will 
diminish; thus, so far as this influence extends, a greater pressure may 
be expected for the future every spring and autumn. It becomes a matter 
for consideration whether it is not desirable now to make arrangements 
which may prevent the recurrence of such needless fluctuations, so far as 
they spring from this source. 

R. H. Inciis PataRave. 
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I.—Lowest and Hienest Amounts of Corn HELD by the Scorch Banxs 
in each Hat¥-YeEAR from 1846 to 1873. 
































Lowest. ge Highest. Mabe ~¥ Difference, 
£ £ £ 
1846/First half (Jan.toJune)| 1,123,405 |April 4 1,163,937 |June 20 40,532 
Second ,, (July to Dec.)} 1,077,107 \Sept. 5 | 1,412,690 |Dec. 19| 335,583 
1847|First half .. .. ..| 1,280,747 |April 10| 1,310,226 [May 8 29,479 
Secondhalf.. .. ..| 1,084,123 Sept. 11} 1,141,696 |[Dec. 4 57,573 
1848|First half .. .. ..| 1,028,900 [May 13 | 1,063,103 |June 17 34,203 
Secondhalf.. .. .. 905,376 |Sept. 23 | 1,046,539 |Dec. 16| 141,163 
1849|\First half .. .. ..| 958,024 |May 12 oe es as 
Secondhalf.. .. ..| 871,589 |Sept. 8 906,748 |Dec. 8 35,154 
1850|\First half .. .. .. 869,822 |May 11 on wn on 
Secondhalf.. .. .. 816,755 |Sept. 14 992,790 |Dec. 14| 176,035 
1851|First half .. .. ..| 912,859 |April 5 ates he okt 
Secondhalf.. .. .. 737,479 |Oct. 4 927,320 |Dec. 27| 189,841 
1852|First half .. .. .. 963,883 |April 10 on ee <s 
Secondhalf.. .. .. 877,209 \Sept. 11 | 1,232,608 |Dec. 25 | 355,399 
1853|First half .. .. ..| 1,131,726 |April 9/| 1,325,409 |June 25| 193,683 
Secondhalf.. .. ..| 1,162,295 |Aug. 13| 1,682,960 |Nov. 26| 420,665 
1854|First half .. .. ..| 1,426,057 |April 8/| 1,667,649 |June 10| 241,592 
Secondhalf.. .. ..| 1,425,602 |Sept. 30 | 1,842,661 |Nov. 11| 417,059 
1855|First half .. .. ..| 1,600,357 |Mar. 24| 1,845,502 June 9| 245,145 
Secondhalf.. .. ..| 1,617,743 |Sept. 8 | 1,996,450 |Dec. 8| 378,707 
1856|\First half .. .. ..| 1,651,616 |Mar. 8] 1,911,448 |June 14] 259,832 
Second half, . ..| 1,620,848 |Sept. 13 | 1,848,655 |Dec. 27} 227,807 
1857|First half .. ..| 1,544,079 |April 11 | 1,790,196 |June 6} 246,117 
Second half +» +! 1,573,546 |Sept. 26 | 2,210,244 |Dec. 19] 636,698 
1858|First half .. .. ..| 2,087,699 |Mar. 13/ 2,283,887 |June 5] 196,188 
Secondhalf.. .. «| 2,263,662 |Sept. 25 | 2,543,905 |Dec. 18| 280,243 
1859|First half .. .. ..| 2,510,766 [May 7 oe oe oe 
Secondhalf., .. ..| 2,371,643 |Aug. 27 | 2,581,493 |Dec. 17} 209,850 
1860/First half .. .. ..| 2,565,938 |April 7/| 2,612,731 |June 2 46,793 
Secondhalf.. .. ..| 2,156,069 |Sept. 22 | 2,623,073 |Dec. 15} 467,004 
1861|First half .. .. ..| 2,581,348 |Jan. 12/| 2,668,751 |June 1 87,403 
Secondhalf.. .. ..| 2,446,191 |July 27 | 2,701,089 |Dec. 14| 254,898 
1862|First half .. .. ..| 2,547,843 |May 3] 2,673,257 |May 31| 126,414 
Secondhalf., .. ..| 2,270,349 |Sept. 20 | 2,492,807 |Dec. 13| 222,458 
1863|First half .. .. ..| 2,808,949 [May 2) 2,463,813 |May 30] 154,864 
Secondhalf.. .. ..| 2,811,948 |Aug. 22| 2,511,339 |Dec. 12] 199,431 
1864|First half .. .. ..| 2,837,459 |Mar. 5/| 2,441,556 |May 28] 104,097 
Secondhalf.. .. ..| 2,268,318 |Sept. 17 | 2,513,205 |Dec. 10| 244,887 
1865|First half ..  .. ..| 2,318,168 |April 29 | 2,495,798 [May 27| 177,630 
Secondhalf.. .. ..| 2,876,797 |Sept. 16 | 2,793,888 |Dec. 9] 417,080 
1866|First half .. .. ..| 2,858,739 |April 28 | 2,587,190 [May 26| 228,451 
Secondhalf.. .. ..| 2,338,780 |Aug. 18 | 2,765,824 |Dec. 8| 427,044 
1867|First half .. .. ..| 2,637,948 |Mar. 30| 2,815,619 |May 30] 177,671 
Secondhalf.. .. ..| 2,510,952 |Sept. 14 | 2,922,584 |Dec. 7| 411,632 
1868|First half .. .. ..| 2,638,543 |April 25 | 2,797,695 |May 23) 159,152 
Secondhalf.. .. ..| 2,519,029 |Sept. 12 | 2,984,023 |Dec. 5] 464,994 
1869|First half .. .. ..| 2,685,291 |April 24 | 2,910,698 |June 19| 225,407 
Secondhalf.. .. ..| 2,660,247 |Aug. 14| 3,179,767 |Dec. 4] 519,620 
1870|First half .. .. ..| 2,789,511 |April 23 | 3,102,093 |June 18 | 312,582 
Second half.. .. -..| 2,831,576 |Sept. 10 | 3,600,441 |Dec. 3] 668,865 
1871|First half .. .. ..| 3,152,856 |April 22 | 3,379,869 |June 18| 227,513 
Secondhalf.. .. ..| 3,200,205 |Aug. 5| 3,659,656 |Dec. 2] 459,451 
1872\First half .. .. ..| 3,050,442 |April19 | 3,629,425 |June 19| 578,983 
Secondhalf.. .. ..| 3,324,893 |Sept. 7 | 4,106,119 [Nov. 30| 781,226 
1873\First half ..  .. ..| 8,522,152 |April 19 | 4,097,989 |June 14| 575,837 
[Second half.. .. ..| 3,671,791 |Sept. 6| 4,490,754 |Nov. 29| 818,963 
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NOTES. 
1. The foregoing Table is based, for the patos from 1846 to 1857, on the Return of the 


circulation and coin contained in the Appendix to the Report of the Committee on the Bank 
* Genet of 1857, and for the subsequent period on the monthly Returns published in the 


wrt: the two terms of Whitsunday (15th May) and Martinmas (11th November) the 
Pt + of the Scotch banks expands. The Act of 1845 requires the excess of circulation 
beyond the authorised issues to be represented by coin. This coin is withdrawn from the 
Bank of England, and the Table shows ype! to what extent the requirement of 
the Act affected the reserve of the Bank of England, by exhibiting the minimum amount 
of coin held before, and the maximum amount held after each term. 

3. At the Whitsunday term in the years 1849, 1850, 1851, and 1852, and again in 1859, the 
minimum amount of coin’ held before 15th May was found sufficient. With these exceptions 
the half-yearly withdrawal has been invariable. 

4. The first part of the Table (from 1846 to 1857) being based on a weekly average 
obtained from the Report of the Bank Acts of 1857, shows the fluctuations more accurately 
oS the second part, which is based on the average of four weeks, taken from the 
iid ette.”’ 


1I.—BvuL.I0Nn HELD by the Scorcu Banks in each Period of Four Weeks 
from August 9, 1873, to March 21, 1874. 





Average amount for Four Weeks ending— 





1974 


= 
" aug. 9. | Sept. 6.| Oct.4. | Nov. 1. | Nov. 29.) Dec. 27. 


£ £ £ £ £ £ 

Bank of Scotland ..| 392,867) 376,301] 370,167) 392,301) 472,623) 410,016 
Réyal Bank of Scotland] 580,897) 589,414| 589,362) 596,684) 708,824) 628,919 
British LinenCompany| 207,916} 200,740) 190,310) 175,468} 242,466) 234,604 
Commercial Bank of 





Scotland... .. 453,494| 450,976) 469,084) 494,467| 552,165) 504,394 
National Bank of Scot- 
land 358,525] 358,007) 364,161) 412,743] 442,374] 447,399 


Union Bank of Beot- 
land P 421,680) 422,954) 427,640) 460,745) 548,201) 524,343 
Aberdeen Town and 
County Banking Co.| 123,341) 121,799] 151,874] 148,871] 162,106] 162,114 
North of Scotland 
Banking Company. .| 138,245) 135,093) 171,342} 190,761) 209,860) 196,496 
Clydesdale BankingCo.| 314,692) 311,044) 310,872) 322,415) 396,611) 353,670 
City of Glasgow Bank| 617,707| 636,851] 652,844) 659,812) 681,343) 660,122 
CaledonianBankingCo.| 65,309} 68,972) 73,265) 74,927) 74,181) 69,879 









































Total ++ ..(8,674,673'3,672,15113,770,921/3,929,194/4,490,754/4,181,956 
Average Amount for Four Weeks Ending 
sabe nari 
Jan. 24. ; Feb. 21. | Mar. 21. |Diff’rence. 

£ £ £ £ 

Bank of Scotland se ee ee eee e| 400,715) 373,432) 363,305) 102,456 
Royal Bank of Scotland .. .. .. .«.| 601,104) 620,600) 591,110) 117,927 
British Linen Company .. «+ e+} 232,304) 229,340} 221,092) 66,998 
Commercial Bank of Scotland . +s ee «e| 484,497) 471,903) 457,063) 101,189 
National Bank of Scotland oe es e+} 420,866) 417,525) 428,127) 89,392 
Union Bank of Scotland .. 460,215) 430,745] 426,617) 126,521 
Aberdeen Town and County Banking Co. 134,999] 140,339] 139,544) 40,307 
North of Scotland Banking Company ..| 159,792) 167,993) 167,198} 74,767 
Clydesdale Banking Company... .. ..| 326,640) 327,078) 324,484) 85,739 
City of Glasgow Bank ee +» «+| 648,953) 664,697) 634,451| 63,636 
Caledonian Banking Company .. -» | 59,728) 61,274) 61,956) 9,618 

, 0 eee ae ee 3,929,313 3,904,926 3,814,947) 878,550 





























| 
| 
| 
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II.—Lowest and Hicuest Amounts of CrrcunaTion of Scotcno Banks 


in each Year from 1846 to 1873. 
Authorised issue in 1845, £3,087,209 ; in 1858, £2,749,271. 














Aug. 1 





3,003,000 
3,301,000 
3,295,000 
3,341,000 
2,866,000 
2,964,000 
2,840,000 
2,974,000 
2,944,000 
3,090,000 
3,001,000 
3,056,000 
3,010,000 
3,215,000 
3,417,000 
3,644,000 
3,735,000 
3,790,000 
3,655,000 
3,904,000 
3,735,000 
3,856,000 
3,649,000 
3,974,000 
3,602,000 
3,789,000 
3,827,000 
4,027,000 
4,012,000 
4,138,000 
3,936,000 
4,069,000 
3,869,000 
4,017,000 
3,886,000 
4,139,000 
4,035,000 
4,277,000 
3,972,000 
4,305,000 
4,134,000 
4,264,000 
4,221,000 
4,404,000 
4,419,000 
4,515,000 


Highest. 


Average 
for 
Year. 





May 
Nov. 
May 
Nov. 
May 
Dec. 
May 
Nov. 
May 
Nov. 
May 
Nov. 
June 
ay 
Nov. 
May 
Dec. 
May 
Nov. 
May 
Nov. 
fJune 
Oct. 
June 
§Dec. 
June 
Dec. 
June 
Dec. 
June 
Dec. 
June 
Dec. 
June 
Dec. 
June 
Dec. 
May 
Dec. 
May 
Dec. 
May 
Dec. 
June 
Dec. 








30 
14 
29 
13 
27 

2 
26 
24 
25 
23 
31 
22 

5 
20 
28 
12 
20 

2 
26 
24 
31 
22 


WP OAR OAT OOWONW OH SOW 


27 
9 
26 
8 
25 
7 
6 
5 





£ 
3,652,000 
4,046,000 
3,791,000 
3,783,000 
3,577,000 
3,592,000 
3,481,000 
3,560,000 
3,567,000 
3,694,000 
3,537,000 
3,659,000 
3,649,000 
3,976,000 
4,096,000 
4,358,000 
4,403,000 
4,516,000 
4,498,000 
4,703,000 
4,574,000 
4,647,000 
4,339,000 
4,422,000 
4,212,000 
4,624,000 
4,726,000 
4,854,000 
4,665,000 
4,607,000 
4,481,000 
4,616,000 
4,518,000 
4,481,000 
4,744,000 
4,591,000 
4,975,000 
4,684,000 
4,596,000 
4,903,000 
4,608,000 
4,967,000 
4,822,000 
5,055,000 
4,974,000 
5,088,000 





& 
3,400,000 
3,550,000 
3,330,000 
3,220,000 
3,220,000 
3,240,000 
3,400,000 
3,800,000 
4,050,000 . 
4,100,000 
4,090,000 
4,050,000 
3,810,000 
4,110,000 
4,220,000 
4,200,000 
4,150,000 
4,200,000 
4,250,000 
4,380,000 
4,400,000 
4,570,000 
4,600,000 


t From this point to the end of the year 1870 the returns are om for the first week only 
in oan month in the year from the “‘ Miscellaneous Statistics. 


i} 
| 
* From Reports of Select Committee on Bank Acts, 1857. 


Authorised issue, £2,749,271. 
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| | 

















| Average 
Lowest. | Highest. for 
Year. 
| £ £ £ 
1869\First half .. ..!| Mar. 6 | 4,522,000 | June 5 | 4,972,000 | 4,730,000 
Second half .. ..| Aug. 7 | 4,568,000 | Dec. 4 | 5,331,000 
1870\First half .. ..| Mar. 5 | 4,517,000 | June 4 | 5,483,000 | 4,930,000 
Second half .. ..| Sept. 3 | 4,781,000 | Dec. 3 | 5,612,000 
1871\First half .. ..|tMar. 25 | 4,789,000 | June 17 | 5,451,000 | 5,110,000 
Second half .. ..| Aug. 12 | 5,137,000 | Dec. 2 | 5,715,000 
1872|First half ..- ..| Mar. 23 | 4,778,000 | June 15 | 5,717,000 | 5,320,000 
Second half .. ..| Aug. 10 | 5,226,000 | Nov. 30 | 6,210,000 
1873|First half .. ..| Mar. 22 | 5,160,000 | Jume 14 | 6,064,000 | 5,615,000 
Secondhalf .. ..| Aug. 9 | 5,502,000 | Nov. 29 | 6,393,000 














+ From this point the average of 4 weeks taken from the “‘ Gazette’ is given. 





sien 
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THE MINIMUM RATE OF DISCOUNT. 


THERE is no law to compel the Bank of England to publish the rate 
of discount, but the practice of having a standard which is generally 
accepted as “ official” is convenient. Ifthe Bank were henceforth to 
abrogate the custom of fixing a rate by the court of directors, and 
follow the system of other joint-stock banking corporations, the com- 
mercial world would go on very much the same as it has done. In 
that case, the manager of the discount department would be free to 
adjust his terms of business according to discretion under the various 
circumstances arising from day to day, just as the same official acts in 
any of the large establishments clustered round the walls of the Bank. 
The importance of the discount business in two or three of the joint- 
stock banks appears to vie in importance with that of the Bank of 
England, and the reasons which operate on the different establish- 
ments in the conduct of this branch of their affairs are the same. 
There is a kind of freemasonry which keeps the whole circle of banks 
in accord, The distinction between the central bank and the others 
is to be found in two circumstances ; the Bank of England has a cus- 
tomer of overpowering magnitude in the Government, and it has the 
control of legal tender paper issues. The Government accounts cause 
payments into the Bank, one week with another, of about £1,400,000, 
which does not go out daily as it comes in, but accumulates up to cer- 
tain periods when salaries are paid in the services, and, to a more 
important extent, when the Government dividends fall due. By the 
influx of money, the Bank gains power over the market for loanable 
capital, and at the periods of disbursement that power passes away to 
what is known as the “ outside market,” comprising the other bankers 
and the discount houses. There is an alternation in the command of 
the market, when it might be possible for one of the rivals to press 
upon and more or less distress the other. The Bank of England is 
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in a different position just before the disbursement of the dividends to 
what it occupies for a time after that operation. Instead of raising 
the rate of discount when the coffers are full, the Bank meets the case 
by what are known as the customary advances in anticipation. There 
is in practice a mutual forbearance which permits of equable rates and 
smooth working, and all this goes on with little reference to the mini- 
mum rate. This does not regulate the terms of business between the 
Bank and “ outside,” but on the contrary, the terms regulate the rate. 
The declaration of an official minimum may be regarded as a counter- 
poise to the legal obligation of dealing with bullion, which is a com- 
modity of fluctuating vaiue, at a fixed rate; but this business would 
go on as well without thie declaration as it does now. The Bank has 
of late mastered the difficulty which formerly existed of making 
changes in the rate between court days, and thus one cause of incon- 
venience has been remedied. The great expansion in the volume of 
trade, and the increase of financial operations, have made the fluctua- 
tions in the value of capital more incessant, and on occasion more 
intense. The Act of 1844 has given the Bank directors an instru- 
ment for regulating their note issues, which appears to work well now 
that the administration of it is understood. The foreign exchanges, 
however, which form the basis of action, fluctuate from day to day. 
The rate of discount must vary with these fluctuations, and although 
there is a convenience in the system of an official minimum, it is not 
in connection with the Bank of England business that this is especially 
felt. Considering the antagonism there is between the Bank and its 
rivals as to the payment of interest on deposits, it is somewhat sur- 
prising that this establishment should regulate the terms on which 
deposits are held. 

It is singular, too, to see with what interest the action of the Bank 
directors on the rate of discount is watched. The outside market is 
informed from day to day of the bullion movements, and takes its own 
measure of the exchanges and other incidents. When the Bank 
court day comes round, the “outside” either holds off for the reduc- 
tion to be made which is anticipated, or rushes in to forestall the 
rise which is imminent. The Bank then but follows the impulse thus 
given, and registers as official what is already a fact. If the Bank is 
worked as the business of an individual would be, according to the 
circumstances of the moment, it is equal to any emergency. There is 
no occasion to look forward to uncertain events more than ordinary 
prudence would require, and with the present quick mode of admini- 
stration, there need be no uneasiness as to the Bank having ample 
means to sustain its position. There is a desire in some quarters to 
see a larger reserve, but the difficulty is to know how it is to be main- 
tained. The total of bullion is larger than it used to be, the quarterly 
averagesin 1864 having ranged between £13,062,000and £13,771,000, 
while, in 1873, they were between £20,869,000 and £24,724,060. 
This change has arisen entirely ina natural way. To enlarge the total 
still further, the rate of discount must be kept at an abnormally high 
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level, and it may be doubted whether the commercial public would 
see their way to pay this price even if the Bank could run the risk of 
the experiment. The Bank, in fact, cannot help itself. If it attempted 
to dictate its own terms, in order to raise the proportion of its reserve 
to a permanent minimum of 50 per cent., it would provoke reprisals, 
and it cannot be doubtful that if a hostile combination of outside 
interests were made against the Bank, it would have to give in and 
come to terms. The banking world get on very well with the Bank 
of England, while it is a faithful servant or a primus inter pares, but 
the assumption of a dictatorship would be resented, and it could be 
resented with effect.—-Bullionist. 





AMERICAN CURRENCY. 


Tue following is an epitome of a letter which has appeared in the 
American papers, written by the Honourable Hugh McCulloch, 
formerly Secretary of the United States’ Treasury, on the financial 
condition and prospects of that country :— 

“He looks to a resumption of specie payments as essential, and to 
this end would fix a period in the near future after which United 
States notes should cease to be a legal tender, retiring at least 50 
wnillions of them per annum, and positively prohibiting their re-issue. 
Following this contraction he would have banking free. These are 
probably the most direct methods of obtaining a paper circulation 
that shall be to the full value of its promises convertible into gold or 
silver. If there is a better way than that of the withdrawal of the 
legal tenders it has not yet been found. Of the proposition of some 
of the political conventions to pay the 5-20 bonds in depreciated 
greenbacks Mr. McCulloch speaks in fitting terms, and shows how 
falsely the law under which they were issued has been interpreted 
by these foolish and dishonest financiers. ‘To repudiate all these 
promises now,’ the ex-Secretary emphatically says, ‘the people of the 
United States would reach a depth of degradation and dishonour to 
which no nation has yet descended.’ Happily, there is no danger of 
such an act of suicide. Repudiation is by both political parties repu- 
diated. Even the conventions that have passed resolutions for the 
payment of the bonds in greenbacks did so because they were igno- 
rant of what they were doing. The letter of Mr. McCulloch touches 
upon several subjects of interest, but that which gives to it its 
greatest value is the positive manly manner in which he has advo- 
cated sound measures for the speedy resumption of specie payments, 
and the powerful arguments with which he has demolished the 
theory that inflation can create wealth and prosperity.” 
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BANK NOTE ISSUES. 


In @ recent article under this heading the “ Bullionist,” starting with 
the competition introduced by the Scotch banks of issue and the 
difficulties connected with the question arising from the defective 
provisions of the Act of 1845, proceeds thus to discuss Mr. Dun’s 
proposal for remedying the unsatisfactory condition of things :-— 


“Mr. Dun, the general manager of Parr’s Banking Company (Limited), 
of Warrington, has suggested an arrangement which has attracted much 
attention, though it does not exactly meet the grievance of which English 
bankers complain. The proposal is, in effect, that we should retrace our 
steps on the subject of bank note issues, and instead of extinguishing the 
privileges which now exist, that they should be remodelled and enlarged. 
Joint-stock banks having a paid capital of not less than £200,000 should 
be authorised to issue notes to the extent of £100,000 against the deposit 
with the state of British government securities to an equivalent amount, 
with a margin of 20 per cent. to cover possible depreciation. The con- 
ditions attaching to the privilege would be that a reserve of coin or Bank 
of England notes to the extent of one-third or one-half of the notes in 
circulation, should be held in the till, and that the notes should be paid in 
legal tender at the place of issue on demand. 

“Mr. Dun contends that this would provide the essential qualifications of 
@ note currency in security, convertibility, and acceptability, and that it 
would economise the capital of the country rapidly, develop manufactures 
and industry generally to a degree which would be unattainable under any 
other system, and would thus prove an enormous benefit to the nation. 
Mr. Dun also proposes to revive the power of issuing one pound notes. In 
fact Mr. Dun would be called in America an ‘inflationist.’ The same 
plan Mr. Dun thinks might be extended to Scotland and Ireland with good 
results. It isnot clear whether the Scottish bankers are to be allowed to 
remain in possession of the rights acquired on this side of the border, the 
plan of Mr. Dun being taken as a sufficient consolatiwm to the English 
banks, nor probably is the question of much importance at present. There 
are some weighty points to be settled before discussing whether the pro- 
position meets the ‘grievance,’ and how far it may affect the present 
position of the Scottish bank invaders. The first point to be determined 
is whether the legislation of 1844-5 is to be recanted, and a new departure 
taken on the question of bank-note issues. The last Bank acts were not 
adopted without opposition, and there is an influential school of economists 
who would not hesitate to abrogate them, and return to the principles in 
vogue before they were passed. Sir Robert Peel laid down the maxim 
that the foreign exchanges should be the regulator of the note issues, and 
under this idea the issue department of the Bank of England was created, 
where the circulation turns upon the same pivot with the bullion, and is in 
reality for domestic purposes exactly analogous in its function. This was 
the best machinery that could be devised for maintaining the ‘ converti- 
bility of the note,’ and although the formidable crises we have since had 
with the suspensions of the operation of the Bank Charter Act may be 
pointed to in contradiction, yet inthe main the object has been gained. 
The breakdowns are to be explained, not by the faultiness of the act, but 
by faultiness or hesitation in the application of its principles. Mr. Dun’s 
scheme would attach to the £30,000,000 of joint-stock bank capital the 
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power to issue paper to the extent of £15,000,000, for the equivalent of 
which value government securities are to be deposited, and it is presumed, 
would be assigned to the note-holders as specific security. This currency 
would not be regulated by the foreign exchanges, but by local requirements, 
and there is every reason to expect that it would prove unstable, as the 
present credit currency has proved in times of emergency. When the rates 
of discount rise to a high level, country bankers have an awkward habit 
of reducing their liabilities, calling in notes and taking care of themselves. 
At such times the provincial circulation falls to its minimum, while the 
Bank of England currency rises to its maximum. Itis clear, under present 
circumstances, which is the more desirable circulation, and it is not obvious 
that with all its provisions Mr. Dun’s currency would act otherwise than 
does the present in the provinces. It would be likely to expand under 
genial influences, and rudely to shrink before every dark cloud on the 
horizon of finance. Our statesmen are not likely to recede from the prin- 
ciples which now prevail and are generally accepted, and it would be illu- 
sory to look to Mr. Dun’s plans either as a national gain or as a panacea 
for the grievances of English bankers,” 


— 
ee 
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Tue report of the Committee formed to consider the advisa- 
bility of appointing a public prosecutor has just been issued, 
and as the opinion of all those who may be looked upon as 
authorities on the subject is almost unanimously in favour of 
the scheme, there is no doubt that, sooner or later, we shall 
adopt the system. Although, theoretically we have already a 
public prosecutor in the person of the Attorney General, yet 
practically, the only instances in which the state interferes to 
prosecute are those fur sedition or treason, or where, from their 
aggre cd gravity, it may be desirable that private injuries should 

taken up by the Government, or where, the offence having 
been committed against a public department, as for instance 
the Post Office or Mint, the prosecution is instituted by such 
department as-having been specially concerned. The Scotch 
and Continental systems differ from ours in this respect. In 
the former the investigation of criminal charges is practically 
conducted by the Procurator Fiscal, but the practice in that 
country ae * not be adopted here without very extensive 
changes in the law. The disadvantages of our present plan are 
many and obvious, and they too often result in a miscarriage of 
justice. Sometimes offences are condoned which ought to be 
prosecuted to conviction and punishment; or perhaps the 
guilty persons escape through their victims not having the 
means or not being able to afford the time and trouble neces- 
sary to prosecute ; whilst it is notorious that in many cases the 
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prosecution and punishment of offenders is frustrated by want 
of knowledge, skill, or care in conducting the proceedings. 
Cases occur from time to time in which the preliminary pro- 
ceedings are instituted, witnesses are got together, and evidence 
- is taken which, if unrefuted, would certainly lead to conviction 
and punishment, and everything promises well for the satis- 
fying of justice ; when suddenly the community is startled by 
a “withdrawal from the prosecution”? and the guilty parties 
are allowed to go scot free for want of a pulls prosecutor 
with power to compel the continuance of the prosecution. But, 
not only upon the ground of practical expediency may the 
appointment of such an officer be urged, it holds good also in’ 
point of theoretical consistency. For whenever a man has in- 
jured his fellow subject by committing that which the law has 
constituted a crime, he has violated the peace of the Majesty 
that represents the whole nation, and has wronged not only the 
individual, but also the community or state. For this reason 
therefore, it ought not to be left to the will or the ability of 
an individual to institute a prosecution, but such prosecution 
should be instituted by and on behalf of the state through its 
appointed officer, in other words by the public prosecutor. 
As to the scope of the proposed office, and the universality or 
not of its jurisdiction, opinion seems to be somewhat divided. 
The Committee in its report under the heading of “ proposed 
classes of cases to be conducted by the public prosecutor” 
specifies three classes. (1.) Those matters which are not 
really of a criminal nature, involving only civil rights and for 
which the remedy is by indictment, as for instance, indictments 
for not repairing a high road, and it recommends that these 
should be conducted by, and at the cost of the parties in- 
terested, the public prosecutor having no power to interfere. 
(2.) Such cases as indictments for common assaults, or for 
libels on private persons, or for public nuisances. In these 
cases if proceedings are instituted merely to obtain redress for 
rivate wrongs, the —_ prosecutor is not to intervene un- 
ess the interests of public justice require that the injured. 
party should be protected. (3.) All other cases, whether tech- 
nically called felonies or misdemeanours, because as a general 
rule, all cases that are proper subjects for criminal proceedings 
at all, are proper cases to be conducted by a public prosecutor. 
The Lord Uhief Justice of England however, in a memorandum 
on the subject attached to the fifth report of the Judicature 
commission expresses an opinion in favour of every prosecution 
being either under the entire direction or control of the public 


prosecutor, or at all events within the reach of it; the simple 
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class of cases because no prosecution should be left to the un- 
controlled management of the police—the heavier ones by 
reason of their gravity and importance—and offences of every 
class where difficulty of proof presents itself, in order to pre- 
vent the prosecution and punishment of offenders being frus- 
trated through any deficiency of knowledge or care in bringing 
the case into court. The Committee after discussing the mode 
of appointment to the proposed office directs its attention to 
the details of a scheme for carrying the various suggestions 
into practice, from which we gather that it is proposed to have 
a chief public prosecutor of the same status as the permanent 
Under-Secretaries of State, and that the whole of England and 
Wales be divided into a given number of districts in each of 
which there should be a sufficient number of resident public 
prosecutors, subordinate to and under the control of the chief 
public prosecutor. Whatever scheme is to be adopted, it 
seems desirable that there should be no interference with the 
prerogative of the crown and the powers exercised by the 
Attorney General as representing it, and as little interference 
as possible with the powers of private persons to institute pro- 
secutions. And that the new scheme should (at least at first), 
be concurrent with the existing procedure. Should a scheme 
for public prosecutors be framed and worked so as to give satis- 
faction, it is probable that private prosecutions would cease’ to 
be instituted, as is practically the case in Scotland, where, as 
it seems, the right of a private person to institute a prosecution 
exists but has only been exercised once in the last 50 years. 


a 
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STATE AID TO RAILROADS—MANDAMUS AGAINST COMPTROLLER 
OF STATE. 
From the “ St. Louis Central Law Journal,” 
Buixzpsozr, CoMPTRoLLER, v; THE INTERNATIONAL RarLRoap Company. 
Supreme Court of Texas, July, 1874. 

1, Railway Aid Bonds—Mandamus against State Comptroller.—A mandamus 
will not lie in the District Court of Texas against the Comptroller of the State to 
compel him to countersign bonds of the state which, by an act of the legislature, 
are authorised to be issued in aid of a railroad. 

2. Nature of Comptroller’s Office under Texas Constitution.—By the con- 
stitution of Texas the executive power of the state is not vested in the governor 
alone, but in the chief officers of the executive department of the government. 
These constitute the executive magistracy of the state, of whom the comptroller 
is one, his powers and duties being defined by the constitution. It follows that a 
mandamus will no more lie against him than against the governor. 
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J. W. Ferris, special judge, delivered the opinion of the court : : 

This case is brought here by an appeal from the judgment of the district court, 
awarding a peremptory mandamus against the appellant, A. Bledsoe, comptroller 
of the state of Texas, and commanding him to countersign and register five 
hundred state bonds, calling for one thousand dollars each. 

The action is based upon an act of the legislature of this state, passed August 
5, 1870, entitled, “ An act to incorporate the International Railroad Company 
and to provide for the aid of the state of Texas in constructing the same,” and 
more particularly upon the ninth section thereof, which is as follows : 

“Section 9. In order to secure and promote the rapid construction of said rail- 
way, and thereby afford cheap and necessary facilities for emigration into the 
state, as well as speedy communication between the north-eastern and south- 
western boundaries, and with the Eastern and Northern states, and to meet, as 
soon as practicable, the wants of the people of this state in promoting the settle- 
ment of the vacant lands and the development of its resources, the state of Texas 
consents, binds and obligates itself to denote, and hereby grants to said company 
the bonds of the state of Texas to the extent and amount of ten thousand dollars 
per mile for each mile of said railroad constructed under this charter ; said bonds 
to be of the denomination of one thousand dollars each, payable to the company, 
or bearer, in thirty years from the date thereof, with interest at the rate of eight 
per cent. per annum, payable semi-annually, viz., on the first day of January and 
the 1st day of July of each year; said bonds to have coupons attached for each 
instalment of interest which may become due, which said coupons shall be made 
payable upon presentation at the city of New York, through such agents of the 
state as the governor may select and appoint to pay the same; said boads shall 
be signed by the governor and treasurer of the state of Texas, and countersigned 
and registered by the comptroller, with the seal of the state of Texas affixed 
thereto, and shall be delivered by the governor to the president, or such other 
officer of said company as shall be specially appointed to receive and receipt 
for the same, on the sworn statement of the chief engineer of said company, 
and the written report of such officers or agents of the state as the governor may 
have appointed for that purpose, that ten miles of said railroad have been com- 
pleted in a thorough and substantial manner ; which affidavit and report, together 
with the receipt for said bonds, shall be filed in the office of the secretary-of-state; 
provided, that no bonds, under this act, shall be issued to said company until 
it shall have completed at least twenty miles of said railroad, whereupon said 
bonds shall be issued and delivered for that amount of said railroad, and there- 
after for every ten miles, according to the terms and conditions of this charter. 

“The comptroller of the state shall cause to be assessed a tax upon all taxable 
property, real and personal, in the state, and upon all occupations, proportioned 
to the taxes levied by general law on such property and occupations, a sum saffi- 
cient annually to pay the accruing semi-annual interest on said bonds. and two 
per cent. as a sinking fund, which said sum shall be assessed and collected and 
deposited in the treasury of the state, subject to the order of the governor, to 
meet the payment of the interest coupons and the principal of said bonds, as 
soon and whenever the same shall become due; provided, that no greater tax 
shall be assessed and collected by authority of this section than may be needed 
from time to time to pay said interest and sinking fund.” 

In the petition of the appellee it is represented that the International Railroad 
Company is a body politic and corporate, created and established under said act ; 
that there was granted to said company the right to construct and own a 
railroad, and to maintain the same across the state of Texas, and upon a line 
designated in said act; that, after being duly organized, the said company raised 
the necessary means and completed fifty-two miles of railroad, and fully equipped 
the same within the time required by the said act; that the same was duly 
reported to the governor, who thereupon appointed two persons as agents of the 
state to examine and report upon the work; that it appeared from the sworn 
statement of the chief engineer of said company and the report of said 
agents, that said fifty-two miles of railroad work was of superior quality, and was 
in full compliance with the requirements of said act; that, thereupon, the said _ 
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governor, under said 9th section of said act, caused five hundred bonds of the state 
of Texas, each for the sum of one thousand dollars to be prepared, the same 
having coupons attached and to run for thirty years ; that the said governor signed 
the said bonds and transmitted them to the treasurer, who also signed them ; that 
when the same were transmitted by the treasurer to the comptroller, he failed 
and absolutely refused to countersign and register the same; that it was the 
duty of said officer under said 9th section, to countersign and register said bonds 
(a copy of one the bonds and a coupon attached being brought into court) ; that 
said company has no other remedy but that which can be afforded by the writ of 
mandamus commanding the said comptroller to countersign and register said 
bonds ; and thereupon a peremptory mandamus is prayed for at the hearing in 
the district court. 

There were general and special demurrers to the petition and an answer to the 
merits by the defendant. After the several demurrers were overruled, a trial was 
had on the facts; and upon a jury verdict, judgment final was rendered against 
the defendant. There was also an intervention by the state of Texas, but as the 
same has been abandoned, no further notice need be taken of it. 

The questions which first properly come up for consideration by the court, and 
which have been fully and ably discussed by the counsel, arise upon the de- 
murrers, and are these : 

1. Does the record present a proper case for a mandamus, considered on 
general principles ? 

2. Has the district court power and authority to compel the comptroller of the 
state of Texas to countersign and register the state bonds ? 

[After quoting from the statute as to the duties of the comptroller in respect 
to the issue of the bonds, to show that they were not merely ministerial, and 
from the constitution to show the character of this officer, the conclusion is 
reached that the case is not, on general principles, a proper one for mandamus. 
‘On the second question we give below the opinion in full. ] 

Second. It is considered that the district court has not the power and 
authority under the constitution to compel an officer of the executive department 
of the government to perform an official duty. This conclusion must follow 
from the structure of our government, and the distribution of powers under the 
constitution, between the independent departments of government. 

This question was first raised and elaborately discussed in the United States 
court, in the case of Kendall v. The United States, before referred to, andin the 
opinion of the court it was announced that “the theory of the constitution un- 
doubtedly is that the great powers of the government are divided into separate 
departments, and, so far as these powers are derived from the constitution, the 
departments may be regarded as independent of each other. 12 Peters, 609. In 
the same case, Chief Justice Taney, delivering a separate opinion, declined to 
discuss the question, saying that “the office of postmaster-general is not created 
by the constitution, nor are its powers or duties marked out by that instrument. 

e office was created by act of Congress, and it may limit its powers and regu- 
late its proceedings.”’ Id. 625. It is noticeable, however, that the court in its 

ings in that case, and in all cases since that time touching the subject, has 
disclaimed any interference with the powers and officia] duties properly appertain- 
ing to the heads of the executive departments of the government. 14 Peters, 
515; 17 How. 203; 6 Wheat. 349. 

This right of interference was expressly disclaimed by the court, as before 
shown, in the case of the United States ». Guthrie 17 Howard 303, and it was 
then said, that whenever the court has assumed to exert its power against any 
executive officer, it was only as “to acts of a character rather extraneous and 
required of the individual rather than of the functionary.”” Id. 303. It would 
seem that when a want of power in the courts to enforce a mandamus against a 
high executive officer has not been conceded, nearly the same end has been prac- 
tically reached by a liberal construction as to the judgment and discretion 
necessary and proper to be exercised by such officers. 

The question. may be said to have been authoritatively settled in this state 
under the constitution of 1845, in the case of The Houston Tap and Brazoria 


’ 
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Railway Company v. Randolph, 24, Texas 335, The opinion appears to have 
been anaes a contest, showing research and ability, and by a full court. 
The following quotation from the opinion is here made :— 

“The second article of the constitution provides, ‘That the power’ of the 
government of the state of Texas shall be divided into three distinct departments, 
and each of them be confined to a separate body of magistracy, to wit: those which 
are legislative to one; those which are executive to another, and those which are 
judicial to another, and no person or collection of persons, being of one of these 
departments, shall exercise any power properly attached to either of the others, 
except in instances herein expressly permitted.’ Here is a direct prohibition of 
the blending of the departments. It contemplates that the persons omgborse in 
each department will be wise enough and honest enough to di duties 
entrusted to them, without the aid or interference of the others; and it is a full 
warrant for each department to disregard and repel such interference. For, as 
before said, each one of these departments acts under a delegated, limited 
authority, and if one exceed its authority by usurping powers not belonging to 
it, its act isa nullity, not binding upon the other departments, and may be totally 
disregarded by them. If the governor were to dictate to the judges the judgments 
to be pronounced, and enforce obedience by his power over the militia, the 
usurpation would be startling indeed, and too plain for discussion, not any more 
so in principle, however, than for the District Court of Travis County, or the 
supreme court of the state to require by its mandate that the governor of the 
state shall sign a patent to land, or the comptroller shall audit an account, or the 
treasurer of the state shall pay a draft upon the treasury.” 

Since that ruling was made two constitutions of the state of Texas have been 
made (that of 1866 and that of 1869), and the same inhibition as to the exercise 
of power by persons of the different departments of government, is retained, and 
doubtless with a full knowledge of the ruling of the court on this important 
question ; and as if it were intended by the framers of the constitution now in 
force, to leave no room for judicial construction, that instrument is made to. 
expressly define the different executive officers which constitute the executive 
department—one of which is the conptroller of public accounts (Art. 4, Sec. 1). 
And with reference to the comptroller, among others, it expressly defines his 
powers and marks out the line of his duties (Art. 4, Sec. 20), which was never 
done before in any constitution of this state. 

It is observable, also, that whereas under the old constitution the supreme 
executive power was vested in the chief magistrate, under the present constitution 
it is vested in the entire magistracy composing the executive department, with 
the powers of each separately defined. Are all these changes meaningless ? 
Surely not. They must have been intended to more clearly define the boundaries 
of power between the three great departments of the government, and also 
between the different offices comprising the executive department. 

These considerations furnish additional and very strong reasons why the court 
should adhere to the ruling made in the above case of the Houston Tap and 
Brazoria Railway Company v. Randolph. 

In the different states of the Union the executive power is vested in the 
governor, while in this state, as before stated, it is vested in the magistracy com- 

ing the executive department. Dennett, Pét’r, 32 Maine, 508; Mauran v. 
Bmith, 8 R. I. 192; State v. The Governor, 1 Dutch’r, N. J.331; Low v, Towns, 
8 Ga. 360; Hawkins v. The Governor, 1 Ark, 570. 

If there is no other remedy than by mandamus against the comptroller for the 
non-performance of official duties, the same could be said of the governor and of 
a judge of the court. It is as reasonable to suppose that one officer would act up 
to the performance of duty as faithfully as another. Evidently, this indepen- 
dence of power in the different departments was intended to act as a check and 
restraint against usurped authority. 

The decisions of the supreme court of this State are relied on as authority in 
pport of the jurisdictional right of the court to award a peremptory mandamus. 
m this case. It may be well to determine the weight of such authority by 


I 


examining into their origin and history. 
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First, it must be considered, that a petition for writ of mandamus has never 
been sustained in this state against the governor, secretary of state, comptroller, 
treasurer, or auditorial board, though many have been filed and prosecuted. 
They have been sustained against the commissioner of the general land office, in 
very few instances, perhaps three or four, out of the numerous cases wherein it 
has been attempted. Horton v. Brown, 2 Texas R. 78; Ward, Com.,v. Townsend, 
2 Texas R. 581; H. & G. N. R. R. Co. v. Kuechler, 36 Texas R. 382. 

In the first case, the suit above referred to was between two claimants, and the 
writ was incidental. In the second, there was no statement of facts, and the 
rule was adopted that, “in their absence the legal intendment is in favor of the 
correctness of the judgment.’’ In neither of the two first cases referred to was 
the question of the right to the writ argued by the counsel, or discussed by the 
court. The early cases afterwards determined by this court, in which the prin- 
ciples were enunciated as applicable to the remedy by writ of mandamus, were 
cases in all of which it was held that the writ could not be sustained. And the 
principles announced were assumed to be drawn mainly from the decisions in 
these two cases, and from the decisions of the Supreme Court of the United States 
upon that subject. Glasscock v. Com. Gen’l L. Office, 3 Tex. R. 53; Brackens ” 
v. Wells et ai., 3 Tex. R. 90; Com. Gen’1 L. O. ». Smith, 5 Tex. R. 477; Arberry 
v. Beavers, 6 Tex. R. 464, and others. 

The rule announced by Justice Wheeler, in delivering the opinion of the court 
in the case of Commissioner of General Land Office v. Smith, as the conclusion 
thus arrived at, was: that “a mandamus may issue to compel the commissioner of 
the general land office to issue a patent, when it shall have been made to appear 
to the court that the right of the party is clear.” 5 Tex. 480. Thus holding that 
however complete the facts or confused the law in the construction of it, when, 
after investigation in a court, the right is made to appear to be clear, the writ of 
mandamus would issue. That this was the exact position assumed may be seen by 
reference to his opinion in 5 Tex. 479. This, it is believed, extended the remedy 
far beyond the decisions quoted from the Supreme Court of the United States. 
Indeed, it has been held by that court that a mandamus could not issue against 
the commissioner of the general land office of the United States in a case where 
there were complex facts to be examined into requiring judgment, and which 
“calls for the exercise of the judicial functions of the officer.” 

And upon this question as to whether a mandamus can be issued in any case 
against the commissioner, it is said in that opinion: “We have found no case 
in which this power has been exercised. Patents are to be signed by the president 
in person, or in his name by a secretary, under his direction, and countersigned 

the recorder of the general land office.” United States v. the Commissioner, 
5 Wall. 565. It must be recollected, that this remedy was introduced in Texas 
mainly as an incident to suits between private litigants in the different counties 
of the state, which caused a statute to be passed requiring such suits against the 
heads of departments or bureaux to be brought in Travis county. Act of 1846, 
Hart. Dig. art. 643, p. 237. 

However such act may have recognised the legality of such suits, it could not 
be held, either in its terms or by implication, to have enlarged and extended the 
remedy by mandamus beyond the enforcement of a merely ministerial act by any 
of — officers while they were regarded as high executive officers of the state. 
5 Tex. 478. 

It must be considered also, that the office of commissioner of the general land 
office, previous to the constitution of 1869 (which made it a constituent portion 
of the executive department) was a mere commission to aid in perfecting and 
preserving land titles, and that the commissioner was regarded and treated by 
the courts as merely a ministerial officer whose office was created and shaped, and 
whose duties in said office were prescribed entirely by the acts of the legislature, 
and all of whose official acts nt determinations, whether involving the exercise 
of judgment or not, were subject to be inquired into in a suit by mandamus. 
Norton’s S. v. The Commissioner, etc., 2 Tex. R. 362; Comm’r General Land 
bps v. Smith, 5 Tex. R, 479, 480; Glasscock v. Comm’r General Land Office, 
3 Tex. 53. 


’ 
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The limitations of the remedy to purely ministerial acts, as announced in the 
decisions of the Supreme Court of the United States (in 1 Cranch, 12 and 14 
Peters, 6 Wheat, 6 Howard, 5 Wallace), though quoted as a basis, were never 
practically applied to the commissioner in any of the decisions, as it was applied 
to the acts of the heads of departments in the government of the United States. 

It must be observed, also, that none of those decisions in reference to the 
commissioner consider or discuss the question of the division of the powers of 
government, treating the commissioner as part of, or subject to the executive 
department of the state, and the late decision, under the constitution of 1869, is 
rested upon previous decisions, and general principles. Rail Road Co. v. Com’r, 
36 Tex 382. 

Under the view here presented it is not perceived that the decisions relating to 
the commissioner of the general land office can be of any great weight or authority 
in this case. 

At the late session of the state legislature a compromise act, or act of adjust- 
ment, with the International Railroad Company was passed, and other questions 


. have been presented for our consideration as if an adjudication thereon was con- 


templated by said act. There is a provision in the act that the same shall not be 
considered as in any way interfering with the litigation in this case. 

Moreover, there is no expression recognizing the state of Texas as a party to 
the suit. 

It having been already decided that the court has no jurisdiction over this case, 
any further opinion on the question presented would be extra-judicial and with- 
out authority. 

For the reasons given, it is considered by the court that the judgment of the 
court below be reversed, and that the cause be dismissed. 

Reeves and Devine, JJ., dissented. 

REVERSED AND DIsMISsED. 
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Lonpon CHATHAM AND Dover Ramway.—The following is an epitome of 
the report presented at the half-yearly meeting held on 12th August :— 





, Half-year to June, 1874. Half-year to June, 1873. Increase. 
Gross receipts.. .. .. £416,112 .. .. £397,066 .. .. .. £19,046 
Gross expenses .. .. 268,713 .. .. 241,957 .. .. «. 26,756 





Net earnings.. .. .. £147,399 .. .. £155,109 Decrease .. £7,710 
Earned at a percentage of CESS ce Ss 60°93 Increase .. 3°65 


A comparison of last half-year with the corresponding period of the eight 
awe years gives the following results of profit on the working of the 
railways :— 


June 30, 1866 .. “ss ea aa -. £62,301 earned at 75°39 per cent. 
‘ee. xe ee oo sii «> 65,202 S 75°46 =, 
» 1868 .. wi re: + -- 82,853 pa 7G. « 
eT ee 
~~ sane vs = - is -» 112,613 ws 64:13, 
a Ue i ihe Re -» 124,946 ‘a 60°93 _,, 
a oo: ae = os ee oo 167,181 P 5716 ,, 
os oe ee Se < -» 155,110 o 60°93, 


w wee .. ee ee ee -» 147,399 ” 64°58 
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After providing for the full half-year’s interest to 3lst December last on the 
debenture there remained on the December half-year’s accounts a balance 
of net revenue of £80,005, which was brought forward to the present half-year, 
and which being added to the above balance of £147,399 gives an amount of 
£227,404 as the net revenue now to be dealt with. After deducting from the 
last-mentioned sums the balance on the half-year’s working of the Crystal Palace 
and Maidstone Extension lines, the London and South Western tolls, and the 
rents mentioned in net revenue account No. 10, there remains available asum of 
£201,586, out of which the board have appropriated for interest on arbitration 
debenture stock £117,919, and on B debenture stock £16,067, leaving a balance 
of £67,600. The board recommend that £66,892 be applied in payment of a 
dividend of £1. 8s. 6d. per cent. on the arbitration preference stock, leaving £708 
to be carried forward to the next year’s account. The report, after drawing 
attention to the increased cost of labour and material which has not only adversely 
affected the receipts by checking the expansion of the traffic, but has involved 
large additional outlay in nearly all the items embraced in working expenses, 
adverted to various proceedings in Parliament during the late session, and 
closed with the very gratifying announcement that an agreement had been en- 
tered into with the South Eastern and the London and Brighton Companies for 
a definite period “in order to avoid Parliamentary contests and discourage the 
promotion of hostile schemes.” 


Merrorouitan Distzicr Ramway.—Report for the half-year ending June 
30th, 1874 :— 
Half-year to June 30, Half-year to June 30, 
1874. 1873. 


Total receipts. . .. £117,039 .. +» £113,396 Increase .. £3,643 
Gross expenses a 53,635 .. ae 55,660 Decrease .. 2,128 
Ratio of working expenses 

to receipts .. oe 45°74 .. ee 49°08 Decrease .. 3°34 
Net profit .. oe 63,504 .. ee 57,736 Increase .. 5,768 


Number of passengers 
carried, exclusive of 
season ticket holders 10,223,834 .. .. 10,394,219 Decrease .. 170,385 


The net revenue enables the directors to pay all liabilities, including the interest 
on temporary loans, rolling stock, and land purchases, and on the debentures 
and debenture stock, and leaves £15,205 available for dividend at the rate of 
2 per cent. per annum on the preference stock, carrying over a small balance. 

Passenger Duty.—The board are sorry to report that up to this time no relief 
has been afforded to the company in respect to this anomalous tax, notwith- 
standing the representations from time to time made to the authorities of the 
especial hardship of its application to metropolitan traffic. 

Parliamentary Proceedings—The board are happy to say that it was only 
necessary for the company to appear in Parliament in the present session as 
directly promoting one bill—the District Railway (Hammersmith Extension 
Amalgamation Act) 1874, although other bills ond been before Parliament, in 
which the interests of the company have been seriously involved, and_ the direc- 
tors have taken such measures in reference to them as in their judgment the 


ces appeared to warrant. 
New ps Capital.—Of the £500,000 new debenture capital authorised by 
the Act of 1873, £300,000 has been raised. This has been applied in the pay- 


ment of Lloyd’s bonds, £113,000 ; rolling stock, £28,728: temporary loans, 
£30,000 ; Motropolitan Board of Works, £103,000, and other land purchases, 
£26,000. These liabilities ne the most part borne a higher rate of 
interest, a saving of £1,400 in the -year has resulted from discharging them 
out of the new debenture capital 


Norrn Eastern Raitway.—Abstract of accounts for the half-year ending 
June 30th, 1874 :— 


’ 
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Capital Account.— 
Receipts during the half-year on shares -+ £737,602 
” - on 4 per cent. debenture stock Am 813,663 
Total oe +» $1,651,165 
— 


ing the same period the debenture account has been reduced by 
£737,690, thus leaving an addition to the receipts on capital account of 
£813,475. 
Expenditure during the half-year, £966,560, the principal items of which are 
as follows :—New lines, £149,610; lines opened for traffic (chiefly in providing 
additional station accommodation and sidings) £333,008 ; rolling stock, £483,943. 


Revenue Account.— 














Receipts. 
Half-year ending June 30. 
1874. 1873. 
Passenger traffic .. oe -. £646,906 £590,282 Increase £56,624 
Parcels, mails, &c. .. oe -» 108,932 101,297 ” 7,635 
Goods traffic rat as -. 1,022,808 982,965 i 39,843 
Cattle traffic Re i -» 61,333 46,262 m 5,071 
Mineral traffic oe - -. 1,039,346 1,066,436 Decrease 27,090 
Rents, dock dues, &c. we — 58,704 57,755 Increase 949 
Gross receipts on ws .» 2,928,029 2,844,997 Increase 83,032 
Expenditure “a _ -» 1,622,179 1,468,787 Pd 163,392 
Net receipts ‘a wn «+ 1,305,850 1,886,210 Decrease 80,360 
Miles open for traffic ee oe 1,337} 1,331 
Expenditure. 
Half-year ending June 30. 
1874. 1873. 
Maintenance of way, &. .. .. £299,027 £253,180 Increase £45,847 
Locomotive power .. ° oe preces 530,863 = 27,975 
Carriage and wagon repairs .. 196,79 170,288 a 26,509 
Traffic expenses... ‘| 388,060 337,696 z 50,364 
General charges. -» 41,871 39,028 i“ 2,843 
Stationary engines, inclines, &e. .. 19,725 24,290 Decrease 4,565 
Law charges .. we 6,000 4,933 Increase 1,067 
Parliamentary expenses oe oe 2,500 2,500 — 
Compensation oie os -» 38,530 30,514 Increase 8,016 
‘Rates and taxes és os -- 59,923 55,136 ‘ 4,787 
Government duty .. aa -» 10,908 10,359 me 549 
Total .. £1,622,179 £1,458,787 » £163,392 
Train mileage “es aa 9,779,433 9,603.677 Increase 175,756 











From the above statement it will be observed that, compared with the corres- 
ponding period of last year, there has, during the past half-year, been an increase 
Pr the gross revenue of £83,032, and in the expenditure of fies, 392, thus leaving 

a 9 diminution in the net receipts of £80,360. After providing for interest, rents, 

and all other preferential charges, there remains a balance of £628,334 available 

for dividend on North-Eastern Consols, and the directors recommend that a 

dividend at the rate of 7} per cent. per annum be declared thereon, which will 

absorb the sum of £620,740 and leave a balance of £7,594 to be carried to the 
next half-year’s account. Regret was expressed in the report that a higher 
dividend could not be declared, and several causes were specified as having con- 
tributed to render the results of the working of the half-year less satisfactory 
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than they were at the same period of 1873; amongst others enumerated, were 
the strike of the ironstone miners in the Cleveland district, the suspension of the 
working of a number of coal mines in Durham, the strike amo the men 
employed at the Tyne Dock in connection with the shipment of and also the 
great increase in every item of the working expenses. 


LaNcASHIRE AND YoRKSHIRE Rartway.—The following are the accounts of 
the company, duly audited and certified for the half-year ending 30th June 
last. 


Capital account.—The amount of share and loan capital chargeable to revenue 
on June 30th last was as follows: 
Consolidated stock ... 


oe oe se ee ee ++ $18,334,594 
Guaranteed and preference stocks .. ~_ me sa 6,071,091 
Loans and debenture stock oe ag ‘i 6,311,746 
Moneys in advance ee os ee 426,463 


£26,143,894 

The expenditure charged to capital for the last half-year amounts to £657,282, 
under the following heads ; 

Land and enlargment of statio: ns e an ea - £344,606 

Rolling stock .. oe re se oe ole 128,357 





Together os eh £472,963 
Against £300,000 authorised by last half-yearly meeting. 
Expended on lines in course of construction Ae £165,324 
On lines only partly contracted for Ale ae 8,995 














Subscriptions to joint railways es - 10,000 
—_ 184,319 
£657,282 
Revenue account.—The receipts of the company during the half-year have been 

as follows : 
Receipts. 1874. 1873. 

Passengers, parcels and mails ee ee 6 £615,516 £586,762 
Goods, minerals and live stock os a are 949,758 969,441 
Rents Ait Lid. hes Sey (i 3,577 3,270 
Preston and Wyre Railway ie si ai 37,099 28,902 
Preston and Longridge Railway .. a “i 2,592 2,607 
Hull Docks .. oe ia i ‘as el 1,250 1,250 
Blackburn and Chorley Railway .. on oe 2,871 2,500 
£1,612,663 $1,594,732 
Manchester Bolton and Bury Canal 5,783 5,507 
Total .. -. £1,618,446 £1,600,239 
Disbursements. yor ree ali 
Working expenses .. ee +» £835,462 £775,905 
Preston and Wyre Railwa he 24,864 19,875 
Preston and Longridge way .. ” on 1,496 ng 1,465 
Blackburn and Chorley Railway .. - es 1,333 1,586 
Rates, taxes and duty on. sk» pel 34,572 30,293 
£897,727 £829,124 
Manchester Bolton and Bury Canal ro ba 1,880 1,608 
Total .. ee £899,607 £830,632 


ee 
ee 
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It will be seen from the above that the gross receipts show an improvement of 
only £18,207 over the corresponding half-year, whilst the burden of revenue has been 
augmented by £93,761, consisting of (1) working expenses £68,975, and (2) fixed 
charges and preference dividend £24,786. The balance of revenue applicable to 
dividend on the ordinary stock of the company is £410,863 sufficient to pay a 
dividend at the rate of 6 per cent. per annum, and to carry forward a balance of 
£10,825 to the next half-year’s account. The amount of £300,000 voted last 
half-year to meet the requirements of the company on capital account for general 
purposes has not been sufficient. This has arisen principally from the payment 
of large sums for land at Bradford, Leeds and other places intended for the con- 
struction of new station accommodation in those towns. The estimated outlay 
on capital account during the current half-year is £250,000. Referring to the 
parliamentary proceedings of the company during the session, the report stated 
that their results were, upon the whole, favourable to the interests of the share- 
holders. Disappointing as the result of the half-year’s working is, there is 
ground for expecting that as the company is now realising the advantage of 
cheaper coal, iron and other materials, the percentage of expenses will, during 
the current half-year be diminished ; and that, with the revival of the staple 
trades of Lancashire and Yorkshire, the traffic receipts will become more satis- 
factory ; besides, as the branch railways, at present under contract, are com- 
pleted, the unproductive capital of the company, now amounting to upwards 
of £800,000, will gradually become remunerative. 


Mip.tanp Rartway.—Abstract of Report to 30th June, 1874.—The traffic 
carried upon the railway for the half-year ending 30th June, 1874, as compared 
with the corresponding half-year of 1873 shows an increase, viz. :— 


From coaching os ee oe oe oe £49,283 

From merchandise .. “se “ ae ae 56,813 
From minerals “e na an + al 35,650 © 

£141,746 

Less decrease from cattle as 3,060 

Net increase .. ve £138,686 


The balance available for dividend is £851,461, of which the sum of £20,107 is 
brought from the account of the previous half-year. The increased charge u 
revenue for dividend and interest, as compared with the corresponding period of 
1873, amounts to £89,198. The capital expended upon lines arid works as yet 
unproductive of revenue, on the 30th June last amounted to £4,655,181. The 
mileage of trains for the half-year has been—With passenger trains, 3,423,539 ; 
with goocs and mineral trains, 6,541,878 ; the total being, 9,965,417 ; showing 
an increase, when compared with the corresponding period of last year, of 
430,327 miles. The line has been relaid to the extent of sixty-four miles, of 
which forty-two are with steel and twenty-two with iron rails. The financial 
arrangement by which the terminable debentures of the company are gradually 
being extinguished, to be replaced by perpetual 4 per cent. debenture stock, has 
continued in full operation during the past half-year. The borrowing powers of 
the company, as exercised on the 30th June last, amount to £11,216,084, of 
which the sum of £9,274,211, or 83 per cent., consists of debenture stock ; and 
the sum of £1,941,873, or 17 per cent., of terminable debentures. 


Sourn Eastern Rarmway.—The following is an abstract of the report and 
statement of accounts for the half-year ending 30th June, 1874 :— 

Analysis of Receipts and Expenditure—The following statement exhibits a 
comparison of receipts and expenditure for the half-year ended June 30th, 1874, 
with those of the corresponding period of last year :— 











Railway Digest. 837 


























Reczirts. 
Half-year ending June 30, 
1873. 1874, 

Passenger traffic, including mails, 
parcels, &c. . £679,923 £611,599 Inc. £31,676 

Merchandise traffic, including 
minerals and cattle a as 173,463 179,689 Inc. 6,226 
Steamboats .. ws ne au 28,429 27,764 Dec. 665 
Rents, &c. .. “s oe oe 39,695 40,848 Inc. 1,153 
Gross receipts P . £821,610 £859,900 Inc. £38,390 

Working ne 3 ‘and other de- 
ductions .. 411,343 451,602 Inc. 40,259 
Net receipts for the half-year .. £410,167 £408,298 Dec. £1,869 

oniiauiniiies onieiiaciiiin 
EXPENDITURE. 

Locomotive power . iii jot £97,195 £116,201 Inc. £18,006 

Carriage and wagon hana 
renewals . a 28,207 37,031 Inc. 8,824 
Way and works es as = 60,976 69,251 Inc. 8,275 
Traffic expenses .. ee = 108,827 113,691 Inc. 4,864 
General charges .. os a 33,325 31,943 Dec. 1,382 
Compensation ia nn <a 2,946 5,112 Inc. 2,166 
Parliamentary expenses .. oe 889 341 Dec. 548 
Government duty .. a Ma 21,474 22,336 Inc. 862 
Rates, taxes, and tolls... ne 34,446 29,722 Dec. 4,724 
Steamboats oe oe 14,006 17,360 Ine. 3,354 
Rents, &c. .. a as ae 9,052 9,614 Inc. 562 
Totals oe .. £411,343 £451,602 Inc. £40, a ee 








Passenger Trafic_—The following statement shows the number of passengers 
conveyed and the amount received in the last half-year, as compared :with the 
corresponding period of 1872 and 1873 :— 


Periods Fann : Receipts. 

eri ers. ipts. 
Half-year ending— ix 

June 30th, 1872 ea oe i 9,750,492 £607,314 

- 1873... oe ee 10,431,041 624,361 

“a 1874... i re 10,933,715 553,984 

Increase in 1874 over 1873 .. oi 502,674 29,623 


Merchandise Trafic.—The merchandise and mineral receipts show an increase 
for the half-year of £6,226 as compared with the vate ts period of 1873, 
and of £20,377 as compared with 1872. 

Working Expenses.—The augmented costs of working have absorbed the in- 
yee of income, the increase in the price of coal alone having amounted to 

13,000. 

Dividend.—The balance of £16,702 brought forward from the 3lst December, 
1873, has been added to the profits of the half-year, and after providing for in- 
terest and dividend on all loan and preferential capital, the amount remaining is 
£141,410. This sum is equal to a dividend at the rdte of 34 per cent. per annum 
on the undivided consolidated stock. The dividend on the preferred siock will 
be at the minimum rate of 6 per cent. per annum. The balance to be carried 
forward will be £4,197. 

Summary.—While the increased cost of earning net profit has, and will for a 
further period, heavily tax the gross revenue, it is satisfactory to witness the 
development of income earned upon the same mileage and without any new 
capital outlay. 
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Reports of Joint-Stoch Banks. 


BANK OF ENGLAND. 


A GENERAL court was held 19th September, at the Bank, Mr. B. W. Greene, the 
governor, presiding, “to consider of a dividend.” 
The minutes of the last court were read by Mr. Hammond Chubb, the secre- 


The Governor said he had to acquaint the court that this was one of the 
quarterly general courts appointed by the charter, and also one of the half-yearly 
general courts appointed by the 12th bye-law for the making of a dividend. The 
net profits for the half-year ending 3lst August were £699,523. 15s., making the 
amount of “ rest ’’ on that day £3,732,576. Os. 6d., and, after providing a dividend 
of 5 per cent., the “rest’’ would be £3,004,926. 0s. 2d. The court of directors 
therefore proposed that a half-yearly dividend of interest on profits be made, 
on the 5th October next, of 5 per cent., without deduction on account of 
income-tax. 

The resolution for the declaration of the dividend was then put, and carried. 

The Governor then announced that the dividend warrants would be delivered 
and paid on Tuesday, the 6th October. 

Mr. J. Sebag said he would ask the proprietors to join with him in passing a 
vote of thanks to the governor and deputy-governor, and court of directors, for 
the continued care which they had shown in watching the interests of the pro- 
prietors and the trade of the country ; and although the present meeting was very 
thinly attended, he was sure the shareholders who were absent had the same con- 
fidence in the board as those who were there that day. And he was suré that 
they rightly felt that confidence, because in times of quietness as well as in days 
of disturbance they found the same liberality and the same intelligent conduct 
of the affairs of this great establishment. He was sure the proprietors were quite 
satisfied with the dividend, and he therefore begged to propose a cordial vote of 
thanks to the governor, deputy-governor, and court. 

al Turner seconded the resolution, which was put to the meeting, and 
carried. 

The Governor acknowledged the compliment, and the meeting broke up. 





THE MERCANTILE BANK OF SYDNEY. 


Report presented at the half-yearly general meeting, held at the Banking 
House, Sydney, on 14th July, 1874 :— 

“The directors feel much pleasure in submitting to the proprietors a satis- 
factory report of the results of the business during the half-year ending 
30th June, 1874. The accounts now presented show that the balance at 
the credit of profit and loss, after deducting expenses of management, 
rebate on current bills, and accrued interest on fixed deposits and current accounts, 
besides making ample provision against bad and doubtful debts, amounts to 
£6,148. 5s. 1d. ; add undivided balance from last half-year, £3,453. 1s. 2d. which 
has been appropriated as follows, viz. :—1. In payment of interest at the rate of 
5 per cent. per annum on £72,000 (being amount of original capital on deposit at 


30th June) in terms of the deed of settlement, £1,800; 2. In payment of divi- 
dend on £48,000 (being the amount of the paid-up capital of the new —- 
on 30th June) at the rate of 124 per cent. per annum, £3,000—£4,800 ; leaving 
a balance of undivided profit amounting to £4,801. 6s, 3d.” 























Australian Joint Stock Bank. 


Balance-sheet, 30th June, 1874. 
Subscribed capital, £120,000 ; less unpaid at date, —_ ws 


deposit capital of original proprietors, £72,000 7 £120,000 0 0 
Reserve fund, £30,000 ; less — at date, "£18, 000 eA 12,000 0 0 
Notes in circulation a 2,496 0 0 
Deposits and other  liabilitice os os a i -. 604,606 12 8 
Profit and loss oe oe ws ia i oi 9,601 6 3 


£648,703 18 11 





Or. 
Coin on hand, £91,559. 16s.; cash balances, £19,581. 14s. 7d. £111,141 10 7 
N.S. Wales Government and other debentures 13,750 0 0 
Office furniture and stationery in stock.. a 1,492 14 10 
Bills discounted, securities for advances, and other asseta -- 622,819 13 6 


£648,703 18 11 


Profit and Loss. 
Dr. 
Dividend on amount of new capital paid up, viz., £48,000 at 


12} per cent. per annum, £3,000; interest at 5 per cent. per 
annum on £72,000, being deposit capital of dares Pro- 


prietors, £1,800... ; £4,800 0 0 
Undivided balance carried to next account .. er re 4,801 6 3 
£9,601 6 3 
Cr. 
Undivided balance from last half-year .. £3,453 1 2 
Profits for the half-year ending 30th June, £7, 869. 0s. 6d. ; 
legs expenses of management, &c., £1,720. 15s. 5d. at 6,148 5 1 
£9,601 6 3 


ns 
SS 





THE AUSTRALIAN JOINT STOCK BANK. 


Forty-TH1rp report presented to the shareholders iy the half-yearly general 
meeting held at awe, 28rd July, 1874. The board of a have much 
pleasure in submitting to the tan Tae al the balance sheet of the bank for the 
half-year ending 30th June, 1874, certified by the auditors. The net _— for 
the half-year, after deducting interest on deposits, rebate on bills, and 
provision for bad and doubtful debts, amount to £37,444. 13s., to which has to be 
added the balance of undivided profits on 3lst December, 1873, £5,871. 16s. 5d., 
making an amount available for division £43,316. 9s. 5d., to be appropriated as 
follows :—The reserve fund, £13,000; dividend at rate of eight per cent. per 
annum, £19,386. 4s. 10d.; bonus of 28. per share equal to two anda hulf per cent. 
annum, 56, 058. 4s. —£38, 444, 8s. 10d., leaving a balance to be carried forward 
of £4,872. 0s. 7d. The reserve fund will now amount to £50,000. The board 
have the pleasure to state that the Parliaments of New South Wales and Queens- 
land have renewed the act of incorporation, giving the bank the power of i issuing 
notes in the two colonies for a further period of twenty-one years. During the 
half-year, branches of the bank have been opened at Coonamble and Home Rule 
in new South Wales, and at Cooktown, in Queensland. 
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Balance-sheet, 30th June, 1874. 
Dr. 
Capital paid-up, £484,656 ; reserve fund “_ 000 


Notes in circ’ ition 

Bills in circulation and other liabilities 
Deposits os oe oe 
Profit and loss we 


Cr. 


Coin and bullion, £417,252. 0s. mm cash 


£137,749. 1s. 10d. 
Government securities 
| oe 9 of other banks 


Bal . and other debts due to the bank 


Dr. Profit and Loss. 
Rebate on current bills .. me 
Reserve fund 
Dividend at the rate of 8 ‘per cent. per annum 
Bonus of 2s. per share on 60,582 shares 
Balance carried forward to next half-year 


Cr. 
Balance brought forward from last half-year .. 
Profit for the half-year ending 30th June, 1874 


Dr. Reserve Fund. 


To balance .. 


Cr. 
By balances from 31st December, 1873.. 
» amount from profit and loss .. 











. £521,656 0 0 
235,907 0 0 

.. «682,017 19 5 
.. 1,780,418 8 7 
49,793 2 8 
£3,169,792 10 8 
———<— 

.. $555,001 2 6 
; 33,200 0 0 
a 13,096 0 0 
re 77,110 8 6 
9,490,724 19 9 
£3,169,792 10 8 
ny 
.. £6,476 138 3 
* 13,000 0 0 
19,386 4 10 

6,058 4 0 

4.872 0 7 
£49,793 2 8 
———————— 
£5,871.16 5 

43,921 6 3 
£49,793 2 8 
£50,000 0 0 
£50,000 0 0 





oe £37,000 0 0 


js 13,000 0 0 
£50,000 0 0 





The report was adopted and ordered to be printed and circulated among the 


proprietors. 


A vote of thanks was given to the directors and officers of the bank for their 


successful management during the past half-year. 





THE NORTH EASTERN BANKING COMPANY, LIMITED. 


Tux following is the report submitted to the shareholders at the half-yearly 
ordinary meeting held in ae ea the 3lst day of July, 1874. Sir 


Harcourt Johnstone, Bart., M.P., in the chair 
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“ The directors are glad to be ableto report that the business of the company has 
mot been injured by the serious reverses which have befallen the trade of the dis- 
trict since the last half-yearly meeting ; and, also, to congratulate the shareholders 
upon the bank’s immunity from losses. ‘New branches have been opened at 
Lofthouse-in-Cleveland, Stockton-on-Tees, and Hexham ; and the progress of the 
company has been no less encouraging than in previous half-years, The annexed 
accounts show that the balance of profit, after payment of all expenses, provision 
for doubtful debts, and the usual allowance for depreciation and rebate, amounts to 
£10,557. 10s. 8d. The directors recommend that £7,500 be applied to the pay- 
ment of a dividend upon the ordinary shares for the half-year, at the same rate 
as the last dividend, namely, three shillings and ninepence per share, equal to six 
and a quarter per cent. per annum, free of income-tax ; and that the balance of 
£3,057. 10s. 8d. be carried forward. The directors hope that it will be unnecessary 
to offer any apology for having added to the undivided profit the sum of 
£1,224. 1s. 5d., although it is considerably in excess of any similar addition 
previously made ; as they are sure that the low rate of interest now prevalent, 
and the very gradual progress which the revival of trade, now happily begun, is 
making, will be regarded as an ample justification of their caution in retaining a 
fund large enough to guard against any possibility of a decreasing dividend. A 
vacancy at the board, caused by the retirement of S. M. Gregson, Esq., has been 
filled up by the election of Captain the Honourable Cecil Duncombe, of Nawton 
Grange, Pickering, subject to confirmation by the shareholders.” 





Dr. Balance-Sheet, 30th June, 1874. 
Capital :—40,C00 ordinary £20 shares, £6 came £240,000 ; 1,000 
deferred a shares £20,000... me - £260,000 0 0 
Reserve fun i 80,000 0 0 
Amount = on deposit and current accounts, ‘and to corre- 
spondents, £361,961. 16s. 9d. ; acceptances £8,787. 12s. 9d.. 370.749 9 6 
Profit and loss: —balance at 31st December, 1873, ‘21, 833. 9s. 8d. ; 
net profit for eee ——e 30th June, 1874, as a below, 
£8,724. 1s. 5d... 1 ‘ em 10,557 10 8 
£721,307 0 2 
ST CS 
Cr. 
Consols oe oe eo £46,218 15 0 
North Eastern Railway 4 per cent. debenture stock .. ee 10,137 15 0 
Bills discounted, loans to ~sngiaeaaan &e. .. ? be -. 690,122 12 2 
Acceptances as per contra.. . és - wa oe 8,787 12 9 
Preliminary expenses* .. ws pe “ wt ae 20,000 0 0 
Bank premises, furniture, and fixtures .. - bs re 10,724 18 6 
Cash on hand and at Bank of England .. oe o oe 36,316 6 9 


£721,307 0 2 


* The deferred shares, bearing no dividend until after the ordinary shares have 


earned seven per cent. per annum, were given in full payment of Ry mm 
expenses up to date of allotment, in terms of the agreement set out in the f 
article of association. 


| 


Profit and Loss Account i tae Half-year ending 30th June, 1874. 


Current expenses .. ae ; oe ea ea ws £4,761 13 6 
Depreciation ow +3 oe aig ile =e 296 13 2 
Rebate on bills not ‘due ber a i és At iS 3,046 2 8 
Balance, net profit .. ve = oe s% “Fe et 8,724 1 6& 

£16,827 10 9 


pa 
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Gross profit, after providing for bad and doubtful debts .. £16,827 10 9 


£16,827 10 9 
————— 


The Chairman, before moving the adoption of the report which had been in 
their hands for some time, and which he hoped would meet with their satisfaction, 
would say a very few words upon it. There was no special remark to make on 

‘it beyond, he thought, the ordinary congratulations which would attend a report 
of that character. They would observe that it would have been possible for the 
directors to have declared a larger dividend. The dividend had been fairly 
carned, and had thoroughly satisfied the auditors. But though it might have 
satisfied the purposes of the moment, and might perhaps have increased the value 
of their shares in the market, he held that it was a much more steady and sub- 
stantial basis of future prosperity that they should declare a lower dividend, and 
should, on the other hand, be adding to their reserve. It was far better to pro- 
vide for a contingency which might never arise. At the same time, asit was within 
the nature of things that commerce was not always steady, it was possible that at 
some future time the reserve might be very useful to them for the purpose of 
dividend. Therefore, he held that, though it might not be immediately and 
apparently manifest that their shares were increasing very much in value, he 
thought the very fact of having made a prudent and wise provision for a future 
time ought really to increase the confidence of the publicin that concern. Having 
thade these few remarks he would simply add that there was every reason to hope 
that the new branches which had been opened would in course of time be ve’ 

uctive. The branch at Lofthouse, in Cleveland, had been opened, as they all 
ew, at the very edge of a valuable mineral district. He had recently, within 
the last few minutes, heard a most encouraging report of the prospects of the 
ironstone in that district from one of the most eminent surveyors in the north of 
England ; and with that development of mineral industry he had no doubt that 
their business in that locality would greatly increase ; and he had no doubt also, 
looking to the returns from other branches, that it was a mere matter of time, 
and the public of some of the more remote agricultural districts appeared to have 
great confidence in the management of the branches, and in the general success 
ef the bank. He was very sanguine that they should not by any means look 
backward, but that half-year after half-year, they would in all probability be 
able to go on better than they did that day. At all events, for the present, they 
were in a good position ; and he had much pleasure in moving that the re: 
the directors and the statement of accounts now read be adopted ; which, having 
been accordingly adopted, the following resolutions were passed :— 

‘That a dividend of three shillings and ninepence per share, free of mcome-tax, 

payable on and after the sixth day of August, be and is hereby declared upon the 
i shares; and that the balance of £3,057. 10s. 8d. be carried forward. 

That the election of Captain the Honourable Cecil Duncombe as a director of 
this company, in the room of 8S. M. Gregson, Esq., be and is hereby confirmed. 

That the remuneration of the auditors be at the rate of one hundred guineas 
per annum. 

That the thanks of the shareholders are due and are hereby tendered to the 
directors, for their attention to the interests of the bank durimg the past half-year. 

That the thanks of the meeting be given to the managers and officers of the bank. 





BANK OF BENGAL. 

Report by the directors for-the half-year ended 30th June, 1574. 

The first four months of the half-year were characterised by great monetary 
pressure. A drain of silver from the bank, both on account of government 
and the public, for operations in rice and other expenditure in respect of the 
famine, took place on an unprecedented scale, upwards of two millions sterling 
having been withdrawn for shipment to the rice ports alone during the first three 
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months of the year; but, notwithstanding the heavy calls upon the bank’s 
resources, adequate accommodation was always available to the public at the 
bank’s advertised rates. The bank’s minimum rate of interest was successivel 
raised from 5} per cent. on 7th January to 11 per cent. on 17th March, whic 
was the highest point reached. Towards the end of April a reduction of 1 per 
cent. took place, consequent upon a diminution of the drain of silver to the rice 
ports, and, greater ease continuing to manifest itself in the money market, fur- 
ther reductions followed, resulting in the half-year closing with the bank’s 
minimum rate of interest at 5 per cent., and its cash balance at head office and 
branches at the large sum of 4 crores and 59 lacs. The results of the operations 
of the branches for the half-year have been on the whole satisfactory. ‘Ihe total 
net profits for the six months at head office and branches, including Rs.99,562-14-1 
brought forward from last half-year, amount to Rs.16,24,060-8-10, which have 
been dealt with as follows :—1. yment of a dividend at the rate of 12 per 
cent. per annum, Rs.13,20,000; 2. To provide for depreciation in the bank's 
investments in government securities, Rs.69,585-11-4; 3. Transfer to a gratuity 
fund, Rs.60,000; 4. Transfer to bad debt fund, Rs.20,000; 5. Transfer to reserve 
fund, Rs.75,000; 6. Transfer to profit and loss account of next half-year, 
Rs.89,474-13-6. With reference to the transfer of Rs.50,000 to a gratuity ind, 
the directors are anxious to assist in the establishment of a fund for providing 
gratuities or allowances to European officers on retirement. It appears desirable 
that a fund should be established to meet in future such charges, which are at 
us mainly borne by the current profits of the bank. The transfer of 

.20,000 to bad and doubtful debt fund the directors consider to be a full pro- 
vision for all possible loss in respect of bad or doubtful debts. The directors 
regret that they are still unable to report the settlement of any of the questions 
pending between the government the bank. 


Statement of the Affairs of the Bank of Bengal on the 30th June, 1874. 


LIABILITIES. Rs, as. Dp. 
Proprietors’ capital paid up oe oe oe oe -. 2,20,00,500 0 0 
Reserve fund a ee ra oe oe ai -. *16,10,004 8 9 
General treasury balance at head office, Rs.1,09,03,052-12-5 ; 
ditto ditto at branches, Rs.1,88,70,491-11-5 .. ee .. 2,97,73,544 7 10 
Other deposits at head office and branches a i .. 2,92,31,268 3 8 
Bank post bills, &c. ne es ¥ ioe ae -.  ,78,201 9 10 
Sundries .. oe oe oe oe ee os -» 16,388,259 7 3 





Rs.8,46,31,278 4 4 


* Rs.6,92,810-11-7 of which represent amount of old notes still outstanding of 
the bank’s circulation which was withdrawn in 1862. 








ASSETS. Rs, as, p. 
Government securities .. on ve ee is .. 1,37,19,871 4 0 
Loans on government securities at head office and branches... 53,08,511 7 8 
Accounts of credit on do. do. do. oe ss a .. 11,98,218 4 7 
Mereantile bills discounted do. do. ws nee ba .. 1,63,04,276 6 9 
Dead stock ee ee o* 7 oe * ‘ ee 10,75,568 5 1 
Stamps oe oe Se os i ee es ate 12,081 13 9 
Balances with other banks.. ids ea wi os +» 6,356,886 15 0 
agi Gt a eet ; ... 4,21,861 3 5 
Bullion we “e 40,735 10 & 





3.87,16,511 6 11 
Cash and currency notes at head office, Rs.2,23,64,327-8-9; cash 
and currency notes at branches, Rs.2,35,50,439-5-8 .. .- 4,59,14,766 14 6 





Rs.8,46,31,278 5 4 
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Profit and Loss Account. 
RECEIPTS. Rs. a. p. 


Amount brought forward from last half-year, Rs.99,562-14-1 ; 
amount received in interest, discount, exchange, commission, 
&c., at head office and branches, Rs.19,93,862-2-7 -. 20,923,425 0 8 


DISBURSEMENTS. 


Establishment at head office and branches, Rs.3,33,300-7-6 
nsions, Rs.7,630; directors’ fees, Rs.11,067; law charges, 
.3,523-7-3. Contingencies—Stationery, Rs. 19,548-7-1 ; 

lighting, Rs.4,080-3-6; printing, Rs.3,138-12; advertise- 
ments, Rs.1,531-6-3; rent of branch premises, assessments, 
and miscellaneous charges at head office and branches, 
Rs.65,061-14-10; allowance for wear and tear of bank pro- 
perty, Bs.20,482-18-5 .. .. + « cs ev 460,864 7 10 
Net profit ..  .. «. .. 16,24,060 8 10 
Amount set aside for payment of a dividend at the rate of 12 
per cent. per annum, Rs.13,20,000; amount transferred to 
credit of government securities to meet depreciation in 
investments, Rs.69,585-11-4 ; amount transferred to gratuity 
fund, Rs.50,000; amount transferred to bad and doubtful 
debt fund, Rs.20,000 ; amount transferred to reserve fund, 
Rs.75,000; balance carried forward to profit and loss new 
account, Rs.$9,474-13-6.. ew ow oe oe -» 16,24,060 8 10 


Reserve Fund. 


Balance at 31st December, 1873 .. “ i _ ws 
Bank of Bengal notes paid during the half-year, Rs.13,515 ; 
Sicca rupee notes do. do., Rs.1,066-10-8 ; gratuity granted 


p- 


Rs. as. 
15,654,746 3 6 





to an officer on leaving the bank’s service, Rs.5,160 ie 19,741 10 8 
15,35,004 8 9 

Add amount transferred from profit and loss account .. 3 75,000 0 0 
Balance of reserve fund ee ws Rs.16,10,004 8 9 





Proceedings at the annual general meeting of the proprietors of the Bank of 
Bengal, held on Monday, the 3rd August, 1874 :— 

Mr. Alonzo Money, C.B., having been called to the chair submitted to the 
proprietors the accounts relative to the business for the twelve months ended 
30th June, 1874. 

e i said he had very few remarks to make upon the transactions of 
the year. When things went on smoothly and well there was not much to say ; 
but still there were two or three points to which he should like to call attention. 
First, the proprietors would observe from the papers that the dividend declared 
during the first half-year was at the rate of 7} per cent., and that. for the other 
half at 12 per cont., making an average for the whole year of Rs. 9} per cent. 
As the proprietors would see, there was considerable difference between the two 
half-years. The first half of the year had been characterised by an abundance 
of money and great dulness in trade, while the latter half had been characterised 
by a very great demand for money. That demand was entirely owing to the 
great activity in the rice trade produced by the famine in Behar, and to the 
necessity which, under existing circumstances, compelled government to send up 
rice to the famine districts. The net profits for the year amounted to Rs. 
24,74,060-8-10. Out of this sum the directors had set aside Rs. 21,75,000 for 
dividends, Rs. 85,000 had gone to the reserve fund, and Rs. 50,000 towards the 
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formation of a gratuity fund, the object of which had been explained in the last 
half-yearly report. It was intended, if possible, to form a permanent super- 
annuation fund, to be supported by contributions both from the officers them- 
selves and from the bank, out of which deserving servants of the bank might, 
after some years of good service, be entitled to a retiring pension. This project 
was in its infancy ; but if the scheme failed, the money would still be available 
to meet the gratuities which the directors were every now and then called on to 
provide for officers on retirement. Then again the sum of Rs. 35,000 had been 
set aside to provide for all possible losses in respect of bad debts, Last year he 
had the pleasure of calling the proprietors’ attention to the fact that the bank’s 
losses from its operations had been exceedingly small; and he thought that the 
same remark might be made this year, when the proprietors came to consider 
that the gross profits had amounted to Rs. 33,17,583, and that the sum set aside 
of Rs. 35,000 was rather over what was considered necessary to meet such losses 
under the above head. The directors had been guided by the principle laid 
down in last year's statement, and had made it the basis of their system for 
conducting the business of the bank to give up any profits which might result 
from speculative operations rather than incur risks and loss. Last year he 
had to point out to them that the charges of the bank had risen to 34 per 
cent. on the gross profits; this year he had the satisfaction of saying that on 
the contrary the charges, instead of rising, had fallen to 27 per cent. on the 
gross profits. The amount of diminution on the whole amount of charges was 
Rs. 42,000; a portion, however, of this, Rs. 14,000, was due to the cessation of 
the income tax, but the greater portion of the reduction had been effected 
in the establishment charges, of which a small proportion was owing to the 
salary of the inspector of branches having been saved. During the previous 
year all the branches had been inspected, and the services of the officer who 
held the post were required at head office. In addition to all this, there was 
still a considerable saving during the past year in charges, the percentage of 
which to gross profits amounted to 27 per cent. The amount would compare 
most favourably with any bank either in India or England. A statement had 
been prepared of the percentage of charges to gross profits of several banks for 
twelve months. The Bank of Bengal, it would be observed, compared favour- 
ably with the London and County Bank in England; and the comparison was a 
just one, for the reason that, like their own, that bank had a great number of 
ranches, and was conducted upon the best financial principles. The per- 
centage of charges to gross profits in that bank amounted last year to 56 per 
cent., while, as he had pointed out, that for the Bank of Bengal amounted to 
27 per cent. The percentage of charges upon gross profits in the Bank of 
Bombay amounted to 34 per cent.: in the Chartered Mercantile Bank’ to 53 
per cent.; in the Bank of Madras to 47 per cent.; in the Agra Bank to 68 
per cent. ; in the Union Bank of Australia to 37 per cent. ; and in the London 
and Westminster Bank to 25 per cent. He thought that, looking to the numer- 
ous branches of the Bank of Bengal and the extent of its operations, the per- 
centage of charges upon its gross profits was very small. He was sorry to say 
that the questions which were at issue between the government of India and 
the bank still remained in the position they were in before, and were not yet 
settled. He presumed that it might be owing to the fact that the attention 
of government had been taken up with the condition of the people in certain 
parts of the country, for whom food had to be provided, that the matter had 
not been disposed of. But he had no doubt that now this pressure was taken 
oft, the question would be taken up, and would be viewed by the government of 
India in the light of a due consideration for the just claims of the bank and of 
regard to the best interests of the public. On the motion of Mr. Mewburn, 
seconded by Mr. Cowie, the accounts and reports relating to the business of 
the bank for the year ended 30th June were then unanimously passed and 
approved. 

. . Lowe said he would like to embrace the present opportunity of laying 
before the meeting of the proprietors a few suggestions. The first was with 
reference to the solbangiatel new charter, and in reference to that he would ask 


i 
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whether it would not be desirable, in case a new charter was passed, to have the 
shares fixed at Rs. 500 each instead of Rs. 1,000, as at present. In making this 
suggestion he did not lose sight of the fact that possibly in reducing the value 
of the bank’s shares the directors might give an opportunity to a number of 
people to speculate in these shares, which he thought was to be avoided as 
much as possible; but at the same time he thought it would be apparent to all 
that the price of Bank of Bengal shares, standing as it did at Rs. 1,500 per 
share, precluded their being taken up by small investors. He saw no reason 
why the shares should not be fixed at the amount he had mentioned. He 
would ask the board to consider the question whether, under the new charter, 
it would not be desirable to reduce the value of the shares from Rs. 1,000 to 
Rs. 500. He had another suggestion to make, and in regard to that he 

there were not more shareholders present to express any views they might have 
on the subject. The suggestion was in to the constitution of board 
of the bank with reference to the wording of the charter act a a 
government of India, and which he understood was intended to apply to all the 
presidency banks. He believed as a matter of fact there was a section in that 
act prohibiting any government servant from being a member of the direction 
of any of the presidency banks unless he received the special sanction of 
government. He was personally of opinion, and he spoke as representing 200 
shares, that if the section was passed as it now stands, it would act very pre- 
judicially to the interests of the proprietors and ibly of the public. He 
would be very sorry if the board were so situated that they should lose the 
services of their present chairman ; but as the act was now drawn and contem- 
plated by rome, the directors would lose his services unless the special 
sanction of government was obtained. He thought it would be desirable that 
the board should be open to any civilian, provided he was qualified in the same 
way as any other director. Instead of a government director being, as he now 
was, nominated by government, he (Mr. Lowe) wished the shareholders them- 
selves to have an opportunity of selecting any servant of government whom they 
might think qualified to act.asa director of the bank, and leave it to govern- 
ment to withhold its sanction if it thought proper. The words in the act 
were as follows : “as a salaried officer of government not specially authorised by 
the Governor-General of India in council.” He thought that clause ought to be 
omitted. This was desirable for many reasons. He was known to all the share- 
holders present, and he trusted that any remarks he might make would not be 
misunderstood. He was not about to speak personally, or of anything that had 
actually happened, but of what might happen. It was impossible to lose sight 
of the fact that the mercantile directors were usually persons intimately con- 
nected together in daily intercourse in matters of business. They come princi- 
pally from four or five particular firms, and there might be a tendency 
(he was speaking only of contingencies, for personally he would vote for every 
member of the board then sitting, should a re-election be necessary,) or a possi- 
—— of gentlemen situated asthe mercantile directors were as regards their per- 
sonal intimacy and identical interests, of losing sight of the interests of the bank. 
Hence it followed that the bank should have upon its board gentlemen who could 
not be actuated by any such feelings—gentlemen perfectly independent, who would 
be able at the discussion of questions which arose at their board to form independent 
judgments irrespective of what the consequences might be to the mercantile 
community, and having regard simply to the interests of the bank itself. The 
object of his suggestion simply was to secure for the board independent opinions 
from independent sources ; and he knew none better qualified to give such opinions 
than civilians. They were not connected with the mercantile community—they 
were not connected with any profession—and they represented a class of men 
many of whom had large interests in the bank as shareholders. If the directors 
were selected in preference from the mercantile community, it would make this 
important difference—many of these gentlemen when they leave India allow 
their shares to remain in the hands of their firms, but it did not necessarily follow 
that because one member of a particular firm was qualified to act as a director, 
that the person who took his place in the firm was equally competent to succeed 
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him on the board of the bank. He wished to prevent the possibility of the 
direction being left in the hands of certain firms, to elect whomsoever they pleased. 
He made these remarks in no captious spirit. He knew that there were gentle- 
men in the civil service whe had a particular knowledge of finance, and he 
thought they were the best men in the world to be on the direction. He had no 
doubt the answer that would be given to this would be that government could 
not allow its servants to take part in the management of any public company or 


undertaking. He did not think, however, that argument could be applied in this 


case. The directors would be elected by the shareholders, and government 
would have no responsibility in the matter, and might refuse if they chose te 
allow any particular officer to serve on the direction. He trusted the board 
would take into consideration the suggestions he had made, and that if they were 
considered entitled to any weight, they would be represented to government in 
such a way that they might be incorporated in any new act to be passed in 
reference to the bank. 

The Chairman-said that with reference to the first point to which the last 
speaker (Mr. Lowe) had alluded, namely, the reduction of the price of shares 
from Rs. 1,000 to Rs. 500, he might mention that the matter had been under the 
consideration of the directors, and that it had been decided to recommend to 
Government the incorporation of a condition in the new charter which would 
meet the suggestion. With reference to the next point, as to whether a repre- 
sentation should not be made te government to allow its servants to be elected 
by the shareholders as members of the beard of directors, he (Mr. Money ) felt a 
difficulty, owing to the fact that the board itself at present consisted of six mer- 
eantile and three government directors, and he did not see at present that it was 
a matter upon which the board could take action. As a government director, he 
represented there the interests of the government more especially, as well as the 
interests of the shareholders generally ; but in regard to any point upon which the 

ernment had already expressed an opinion, he did not think that government 
Sectors could take any action. 

Mr. Morgan suggested that the directors could represent the matter simply as 
the mouthpiece of the shareholders, and he thought that they should do so. The 
chairman concurred. 

After a few remarks from some of the proprietors present, it was proposed by 
Mr. Lowe, seconded by Mr. Thomas, and carried unanimously—“ That in the 
opinion of the shareholders it is desirable that salaried servants of government 
shall be eligible as directors of the bank provided they are otherwise qualified, 
and that government be requested to gramt permission to their servants to serve 
as such directors when elected by the shareholders.” 

Mr. Thomas, in moving a vote of thanksto the secretary and other officers of 
the bank, said that the business of the bank had been conducted in a very satis- 
factory manner, and that great credit was due to the secretary for his management 
during the trying period of severe monetary pressure which occurred during a 
portion of the half-year. The resolution was carried unanimously. 

The Chairman said, with reference to the resolution just passed, that the directors 
had been fully sensible of the value of the secretary's services during the period 
in question, and had at a recent ineeting placed on record their conviction that it 
was greatly owing to the forethought and sound judgment displayed by the 
secretary that the bank had been enabled to meet efficiently the very extraordinary 
drain upon its resources which took place during the first four months ofthe year, 
without being compelled to withold from government any portion of the funds 
for which it had a right to ask, er to deny any of the requirements of the public 
for a which it is the duty of an institution like the bank of Bengal 
to 


The meeting terminated with a vote of thanks to the chairman. 


‘ 
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BANK OF AUSTRALASIA. 


Srarement of the directors to the proprietors assembled at the half-yearly meeting 
held at London, on Monday, 17th August, 1874 :— 

“The directors have satisfaction in stating to the proprietors, that 
since presenting their annual report in March last, with the accounts for 
the year ending in October, 1873, the business of the bank, whilst pre- 
senting no feature of peculiar interest, has continued to be safely and 
profitably conducted. By the latest advices from the colonies affairs were 
generally in a healthy condition. The season had been highly favourable for 
pastoral and agricultural pursuits, and although mining operations had not been 
so successful as at previous periods, the yield of gold continued to be fairly re- 
munerative. An active and increased demand has existed for money at an ad- 
vance in rates which it is probable will be maintained for a considerable time, 
thus affording ample and remunerative employment for the resources of the bank. 
Under these circumstances, the operations during the past half-year warrant the 
expectation that the result of the year will prove satisfactory. The amount of 
undivided profit exhibited in the last accounts admits of a second dividend of 54 
per cent. for the half-year, viz., £2. 4s. per share, which will be declared at the 
usual time, and be payable, free of income tax, in London on and after the 6th 
October next, and in the colonies at such date, after receipt of advice by telegram, 
as the superintendent may determine.” 





IMPERIAL OTTOMAN BANK. 


An extraordinary general meeting of this company was held on the 31st August, 
to confirm the resolutions passed at the general meeting, on the 12th August ; 
Mr. Pascoe D. Grenfell in the chair. 

The Chairman said, that as all who were present to-day were probably present 
on the last occasion, and as that was almost the second occasion on which the 
business they had to meet for to-day was explained, and as Mr. Bruce, their 
chairman, then went so very fully into the whole matter, it would be useless for 
him again to repeat what was said, more especially as a verbatim report of the 
proceedings had been drawn up which would be handed the shareholders to- 
morrow. The object of the meeting was to confirm resolutions for approving a 
convention entered into with the Turkish government—a convention which con- 
ferred additional capital on the bank, gave it new powers, and inaugurated what 
he thought might be considered a new era in Turkish finance. He did not pro- 
pose, therefore, entering into the subject, and would almost at once proceed to 
move the resolutions. He could only say that, since they last met, they had been 
in frequent communication with the Austro-Ottoman Company, and the arrange- 
ments with them were nearly completed, and, when they were so, he believed the 
administration would be placed on a footing which would be satisfactory to all. 
He could not state exactly what that footing would be, as the arrangements were 
not quite completed. There was one other point Mr. Bruce was unable to in- 
form the shareholders upon at the last meeting, and that was the nature of the 
security to be given to the bank for its advances, as they were aware the bank 
was to make temporary advances to the government to the extent of £2,700,000. 
and to enable them to do that was one of the reasons they asked for renewed 
capital. It was arranged that the security should be negotiable, but it was not 
at the time of the last meeting defined. Since that meeting the shareholders 
had probably observed by the papers that a contract had been concluded with 
the government for a new loan based on the 5 per cents., which would be exactly 
identical with the present 5 per cents. that were in the market. Of the amount 
that was to be issued £7,000,000. was to be reserved, and would be held by the 
bank as security for advances made. ‘They would thus see that they would hold 
security which would be perfectly negociable, and which would therefore make 
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the advances they would make comparatively perfectly safe. There was another 
point on which he must alter somewhat what was stated by Mr. Bruce, which 
was that the repayment of the reserve fund would be so arranged as to meet 
the last instalment on the new shares. He regretted that owing to the very 
large amount of financial business which had to be done about the Ist of January 
their bankers informed them that they could not possibly receive the money at 
that time, and it had therefore been found necessary to make the last instalment 
on the new shares due on the 21st December, and he hoped that that small 
difference would not cause the shareholders any inconvenience. He would now 

to move the resolutions, and if there were any questions to be asked he 
would be most happy to answer them. The Chairman then moved the confirma- 
tion of the following resolutions :— 

“1. Resolved—That this meeting having considered the recent law upon the 
budget of the Ottoman empire, and the general terms of the further concession 
from the Imperial Ottoman government to this bank, which is to form an integral 
part of the financial arrangement decreed by the said law, do approve the con- 
cession in principle (particularly those terms of it which provide for the prolonga- 
tion for twenty years of the duration of the bank, and the increase of its share 
capital to the nominalamount of £10,000,000 sterling), subject, however, to any 
alterations, additions, and suppressions which the committee, to whom full power 
is hereby specially given for that purpose, shall agree with the said government. 
And the committee are hereby further authorised and empowered to make and 
settle with the Imperial government all such alterations in and additions to the 
statutes of the bank as in the opinion of such committee are or may be neces- 
sary or proper for giving full effect to the said concession, whether as regards the 
increase of the bank’s share capital, the prolongation of its duration, the enlarged 
scope of its operations or otherwise. 

“2. Resolved—That the capital of the bank be increased by the addition to 
the existing share capital, of 297,500 shares of £20 each (hereinafter referred to 
as the new shares), such new shares to be issued at par, upon and subject to the 
terms and conditions following, that is to say :— 

“ First.—The committee is authorised to allot 151,875 of the new shares to and 
among the holders of the existing shares, in the proportion of three new shares 
to four existing shares, and to settle and determine the time within which, and 
the manner and places in and at which, application is to be made for those shares, 
the amount per share to be paid on application and on allotment, the production 
of the existing shares, or other verification they may think necessary to prove 
the right of the holders of those shares to the allotment of new shares. 

“ Second— All new shares not applied for by the existing shareholders within 
the time so to be determined by the committee, or in respect of which the regula- 
tions laid down by them shall not be complied with, and also the remaining 
145,625 new shares, shall be allotted by the committee to such persons and in 
such manner as the said committee think fit. 

“ Third—The new shares shall entitle the holders thereof to receive interest at 
the rate of 6 per cent. per annum on the amount from time to time paid up 
thereon, from the date of such payments to the 31st December, 1874, but shall 
not confer on the holders the right to receive the dividend and bonus to be 
declared as after mentioned in respect of the profits made and the reserved fund 
accumulated, previous to that date. The holders of the new shares shall, how- 
ever, be entitled to participate rateably with the existing shares in all dividends 
declared in respect of profits made subsequently to the said 31st December, 1874. 

“ Fourth—By derogation of the 42nd and 44th articles of the statutes no part 
of the profits of the year 1874 shall be carried to the reserve fund. 

“ Fifth—The next ordinary general meeting may make a dividend and bonus 
oo to the holders of the existing shares in respect of the period ending 31st 

ecember, 1874, sufficient in amount (after providing for the payments, other 
than reserve fund, out of profits directed by the statutes) to absorb both the 
whole of the profits up to the 3lst December, 1874, whether realised or not, 


including in those profits the whole of the reserve fund in existence at the last- 
mentioned date. 
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‘“‘Sixth—The new shares shall not confer upon the holders thereof any right 
to vote at any general meeting of shareholders, upon any question connected 
with the dividend mentioned in the preceding sub-paragraph. 

“Seventh—The special rights, restrictions, and disabilities attached to the 
new shares by this resolution shail be stated upon all the scrip and definitive 
certificates of such shares so long as such special rights, restrictions, and 
liabilities shall continue in force.” 

Mr. Rait seconded the motion. 

In reply to questions, 

The Chairman stated that the Austro-Ottoman were to liquidate their business 
and to receive 100,000 shares in this bank, and there were to be a certain number 
of directors in Vienna. That was a matter of administration, and was looked 
upon by the directors as a matter of great importance. The bank would have 
full power to sell the securities deposited with them. 

The motion was then put to the meeting, and carried unanimously. 

In reply to a shareholder, 

The Chairman stated that the calls on the new shares would be made as 
follows :—£2 on the 21st September, £4 on the 21st October, and £4 on the 21st 
December. 

A vote of thanks to the Chairman and directors then terminated the pro- 
ceedings. 





THE ANGLO-CALIFORNIAN BANK, LIMITED. 


Tue following report was presented at the first ordinary annual meeting of 
shareholders, held at London onthe 2nd of September, 1874. Mr. Joseph Sebag, 
in the chair. 

“The directors submit the annexed statement of accounts for the half-year 
ending 30th June last. The gross profits, after allowing for all bad and doubt- 
ful debts, amount to £33,675. 2s. 9d., and deducting therefrom all charges at the 
head office and at the San Francisco branch, show £22,163. 1s. 5d. as the nett 
profits for the last six months, making with the balance of £3,498. 4s. 6d. carried 
over from the previous half-year, an available total of £25,661. 5s. 1ld. The 
directors recommend a dividend of 8s. per share, making, with the dividend of 
the same amount paid in March last, 16s. per share, being at the rate of 8 per 
cent. per annum. They propose to carry £5,000 to a reserve fund, leaving 
£3.010. 19s. 5d. to be brought forward to profit ‘and loss new account. Mr. R. G. 
Sneath has resigned the post of one of the managers at San Francisco. While 
regretting the loss of his valuable services, the directors are glad to state that 
the appointment of Mr. F. F. Low as his successor has met with the general 
approval of the shareholders and of the mercantile community at San Francisco. 
The business of the bank is steadily increasing, and the directors have pleasure 
in acknowledging the continued attention to its interest by the managers and 
staff.” 


Balance-Sheet, 30th June, 1874. 
Dr. 
Capital :—Authorised 59,970 shares of £20 each, £1,199,400; 


600 deferred shares of $1 each, £600—(£1, 200 ,000) ; sub- 
scribed 29,970 shares with £10 called up, £299,700; less 








arrears of call, £50; 600 deferred shares, £600 on £300,250 0 0 
Bills payable, current, deposit, and other accounts .. re 481,060 0 3 
Profit and loss, nett profits as per statement .. ee ais 25,661 6 11 

£806,971 6 2 
A ET 
Cash, at bankers and onhand_ . .. £154,745 18 4 
Bills receivable, current accounts, ‘and other securities és 488,558 9 0 


Bullion in transitu 163,666 18 10 





£806,971 6 2 


_ 
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Profit and Loss Account for the Half-year ended 30th June, 1874. 


stone dividend of 8s. per share, declared 16th March, 1874. £11,984 0 0 
it expenses at head office and San Francisco, including 








directors’ remuneration i ve oe ee ae 11,512 1 4 
be be ot $e oe oe ee 26,661 6 11 
£49,157 7 3 
er. 
Balance at 31st December, 1873 .. os ‘i ae .. £15,482 4 6 
Gress profits for the half-year .. ee ove we ee 33,676 2 9 
£49,157 7 3 
Dr, A APPROPRIATION. 
December 31st, 1873.—Interim dividend 8s. per may: 29,960 
shares £11,984 0 0 
June 30th, 1874 —Proposed dividend 8¢. per share .. 11,984 0 0 
is Dividend on deferred shares as waste Articles 
of Association .. 6,666 6 6 
a Reserved fund i aa ag 6,000 0 0 
a Profit and loss, new account oe ae 3,010 19 6 
£37,645 6 11 
Desatee, 81st., 1873.—By net ete ist half-year .. £16,482 4 6 
June 30th., 1874 ‘ 2nd, ee 22,1638 1 6 
£37,645 6 11 








The Chairman said that the report had been in the hands of the shareholders 
for some days, and they had had an opportunity of examining what was perhaps 
the most interesting part, namely, the balance-sheet, and of going through the 
figures comprised in it. On behalf of the board, he would say he hoped after ex- 
amination, they were satisfied with the report and the balance-sheet, which the 
directors were able to present. He hoped, moreover, that they were satisfied with 
the mode of appropriating the net profits. That matter had naturally been ve 
anxiously me ¢ deliberately considered by the board, because in a new bank, rete 
which had been in existence but a very short time, there were certain considera. 
tions which presented themselves to the minds of the directors in dealing with the 
net profits which did not always recur in a later period of its existence. He 
hoped, therefore, that in the declaration of a dividend of 8 per cent., they were 
satisfied the directors had exercised a Bm discretion. They ena yeey 
have recommended a smaller amount if their dealings had 
country, but when it was considered that they were eee on business in a 
country where the normal rate of interest was considerably above that in Eng- 
land, they thought that, with justice to the shareholders, many of whom were 

in California, it weal not be right to declare a smaller amount than 8 
per cent., and at the same time he trusted that the shareholders would be of 
opinion that the directors had exercised a proper discretion in carrying over 
£3,010. 19s. 5d. to the next year, and appropriating £5,000 towards a reserve 
fund, which he hoped would merely be the nucleus of a very large amount, 
as it was of vast importance to them in directing the bank, and in their 
with the public, that they should have a good reserve fund. There had been a 
change in the management of the bank in California by the retirement of Mr. 
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Sneath, the joint manager with Mr. Steinhart. His successor, Mr. Low, was 
appvinted a few months back, and his election had given general satisfaction in 
California. Mr. Low had had considerable business experience ; he was aD ex- 
governor of the State of California, and also for some time he had the honour of 
representing the United States as its ambassador in China, and they hoped to 
*derive considerable benefit from the connection of Mr. Low. It would be almost a 
ies of ingratitude if he did not refer to the abundant harvest with which Provi- 
dence had blessed all quarters of the globe. Some months back they heard of the 
large harvest with which California was visited, and although it was a matter of 
very great congratulation to them he would point out that it enjoined on the board 
to be additionally cautious in the management of the business. There had been a 
decline of no less than 20 to 30 per cent. in the corn market, and it was sup 
by some to be a falling market now. They had the great advantage of being 
able to communicate almost instantaneously with the bank in California by 
means of the telegraph. After a short time he hoped they would have another 
cable by which they would have cheaper communication still. They had enjoined 
on the managers there the great necessity of caution. Some persons were apt a 
little to complain, but he was one of those who believed that great prosperity 
must ensue from a large harvest, and all classes of the community were bene- 
fited thereby, and an impetus was given to trade, and he was sure the bank 
must benefit by the happy condition of things he had just pointed out. The 
management in California was watched with great attention by the board here, 
and they had every reason to be satisfied with the way in which the whole of 
the staff performed their duties. They had a very delicate task to carry through, 
because, while they knew from the manner in which they conducted the business, 
they were quite cupable of undertaking anything that was offered to them, there 
was a great deal of competition in California. Already several banks had been 
established there, and they were threatened with the establishment of one or two 
more, and it was therefore a matter of additional difficulty to manage a business 
like theirs out there. While they must give every facility to new customers and to 
old customers, their first duty was to take care of the interests of the shareholders, 
and to continue to conduct the business in a very cautious manner. There was 
one more item he would call attention to, and that was that they had lately con- 
cluded a contract for very eligible premises. The wants of their increasing busi- 
ness had been such that they found they could not satisfactorily conduct their 
business in the premises where they were, and which they took only for a short 
time. Premises in California, the same as in the City of London, commanded a 
large price, and the directors considered they had now the best premises they could 
have; in fact, he might say they were in the Lombard-street of California, and 
their agents wrote to say they were perfectly satisfied, and thought the directors 
had made a good bargain. There was only one more topic to which he need refer, 
He wished to point out how very much satisfied the board were with the vigilance 
and zeal of the whole of the London staff. The managing director, Mr. Sington, 
was a man of great intelligence and industry, and the example he set was emula- 
ted by the whole staff, from Mr. Cussans, the secretary, and they had every 
reason to be satisfied with the great care and intelligence shown by the managers 
and staff in California. California, as most of them knew, was a state which 
produced very largely ; besides mineral wealth, it produced some of the best things 
in the world. It produced very largely grain, corn, wine, and wool. He thought, 
when they looked to those elements, and saw that they had the advantage of the 
connection handed over to them by the well-known firm of Seligman Brothers, 
and knew they had their entire support and sympathy, both in England and in 
their several ramifications throughout the world, he thought he might say with- 
out any great amount of boasting—because in a new establishment it behoved 
them to be modest—that they might expect a happy and prosperous future for 
this undertaking. He would now propose that the report be received and adopted. 
‘ The motion was carried unanimously. The auditors were re-elected, and the 
proceedings terminated with a vote of thanks to the chairman and directors, 
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THE NATIONAL BANK OF NEW ZEALAND, LIMITED. 


Tue following report was presented to the shareholders at the second ordinary 
general meeting, held at London, 4th September, 1874, Mr. Charles Magniac in 
the chair :— 

“The directors now beg to report to the shareholders upon the bank’s opera- 
tions in London for twelve months to 3lst March last, and in New Zealand to 
the same date for the period the bank has been actually established there. 
During the first session of the parliament of New Zealand after the bank was 
established in the colony, an act of incorporation was obtained, authorising the 
company to issue notes, which finally became law on 3rd September, 1873. The 
business of the Bank of Otago in the colony was taken over on Ist July, 1873, 
and the sum of £189,597. 11s. 2d., representing its assets, taken over, with inte- 
rest thereon from that date as agreed, has been paid to the liquidators in London. 
The present balance-sheet, therefore, embraces the result of only nine months’ 
working of that business, carried on at thirteen offices, which are still open as 
branches of this bank. Of the other branches, six have been in operation for an 
average period of ten months, and the remaining eleven for four months. The 
latter, as might be expected, have hitherto been only a source of expense. Not- 
withstanding these disadvantages, the progress of the general business has been 
rapid and considerable, and sufficiently remunerative to provide for the compara- 
tively heavy charges of a concern in course of development. The gross profits, inclu- 
ding £1,102. 5s. 9d. brought from last’year, and after deducting interest and making 
provision for bad and doubtful debts, amount to £45,568. 6s. 5d. From this 
sum there has to be deducted £36,515. 8s. 4d. for current charges and amount 
written off for preliminary expenses, £2,209. 17s. 7d. for interest paid to the 
Bank of Otago on its assets taken over, £5,277. 148. 2d. for rebate on bills dis- 
counted not due at 31st March, leaving £1,565, 6s. 4d., which the directors 
recommend should be carried forward. They have thought it more satisfactory 
to deduct rebate as above, although aware that it is by no means the invariable 
practice of colonial banks to doso. The amount, as will be seen, is £5,277. 14s. 2d., 
equivalent to nearly 3 per cent., on the capital paid up at the commencement of 
the financial year. During the past year the directors have devoted much 
attention to the establishment of a business connection on the footing of an 
agency with banking and other firms throughout the United Kingdom, British 
colonies, and foreign countries. Considerable transactions have already resulted, 
and the directors look forward to this with much. satisfaction as a source of future 
profit. The directors have'pleasure in reporting that Mr. John Bridges, late of 
‘Wellington, New Zealand, has joined the eel His long residence in Australia 
and New Zealand, and his long and varied banking experience there, will, they 
believe, be of considerable service to the bank. In terms of the articles of asso- 
ciation the auditors now retire, but are eligible for re-election. The prosperity 
of New Zealand continues unbroken. The energy with which the country is 
being opened up by roads and railways, and the encouragement given to the in- 
troduction of emigrants of all classes, cause a constant increase in the wealth of 
the colony and the volume of its business transactions. The directors have every 
reason to hope that they will be able to secure for this bank its full share of the 
advantages which must accrue from the general well-being.’’ 


Balance-Sheet, to 31st March, 1874. 
Dr. 
Capital—£3. 10s. per share on 66,667 shares allotted in 


London, £233,334. 10s.; £2. 10s. per share on 33,333 shares 
allotted in New Zealand, £83,332. 10s. ; less, calls unpaid, 


£1,223... ar be oe oe -- £315,444 0 0 
Note circulation .. ais Le in — wi we 112,724 0 0° 
‘Liabilities on deposit and current accounts .. oe at 680,752 12 1 


Carried forward bis .. $1,108,920 12 1 
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Brought forward +e we = 81,108,920 12 1 
Bills payable and other liabilities ‘ : oe oe 133,698 12 3 
Bills received for collection 7 es 100,379 11 4 
Profit and loss—Balance of that account on 3ist March, 1874, 
£1,565. 6s. 4d.; rebate on bills discounted, and not yet -_ 
£5, 277. 148. 2d. oe oe ee . 6,843 0 6 
£1,349,841 16 2 
Cr. 
Cash with bankers, and at branches... .  €198,861 11 3 
Bills discounted, ~—— current ee advances on securi- 
ties, &c. .. oe be oe nes 998,650 9 4 
Bills receivable, as per contra ea oh bi 100,379 11 4 
Landed property, premises, furniture, fittings, ‘ke. ‘ 47,499 4 6 
Preliminary expenses in London and New Zealand, and cost 
of sending out officers . oe oe oe 4,450 19 10 





£1,349,841 16 2 





Profit and Loss Account for the year ending 31st March, 1874. 


Dr. 

Charges, including rent, taxes, salaries, remuneration to direc- 
tors, and all other expenses at head-office and branches, 
£36,020. 17s. 3d.; preliminary and other corm 


£494. lls.ld. . £36,515 8 4 
Interest accrued, due to Bank of ‘Otago ‘at 31st March, 1874 2,209 17 7 
Rebate on bills discounted, and not due at 3)st March oe 5,277 14 2 
Balance carried down .. oe “ ota ik a 1,565 6 4 

£45,568 6 56 

Balance Ist A: 1873 .. an P ee oe £1,102 6 9 
Gross profit, ay deducting interest on deposit and current 
accounts, and making ns pee for hes and doubtful 

debts ., oe ° oe oe oe oe 44,466 0 8 

£45,568 6 6 

Balance brought down .. ee ste ‘a a aa £1,565 6. 4 








The Chairman having referred to some little delay which had taken place in 
the time of holding the meeting owing to the oo of getting the put ree of 
the various branches, said that six of the branches only been in operation for 
ten months, thirteen branches had been in operation for nine months, and eleven 
of the branches had been in operation but for fourmonths. They would remember 
that last year the statement that was made was a very meagre one naturally, 
because it was the first inception of the bank. It related to a capital paid up of 
£183,000, and deposits to the amount of £12,000. Since then £315,000 had been 
called up, and the deposit and current accounts were represented by £680,000. 
Some people had asked why moe hope going so slow, but for his own pee a 
thought they were going quite Aa and in fact he would have been 
as well pleased if they had gone a little slower. The directore wished to catabliah 

the bank on a firm and solid foundation, and they felt confident that could only be 
i by a slow and gradual process. In addition to that £680,000 they had notes 
issued to the extent of £112,000, so that the total business which last year was 

























National Bank of New Zealand. 855 


£196,000, this year was £1,107,000, and therefore he thought that every 
shareholder in the bank would say that they had gone quite fast enough. 
As a matter of fact, he might mention that on the 31st March last the bank stood 
third in the colony, so that in ten months they had attained a position superior 
to. that of two other banks which had been established many years. The salient 
point in the accounts was the amount of charges, upon which several shareholders 
had written letters to him and other members of the board. The form of the 
accounts, however, seemed to have given general satisfaction. The charges, 
amounting to £36,000, appeared to be a very large sum indeed, but it must be 
remembered the accounts represented the expenses of thirty-one offices. Salaries 
were a serious item, representing over £20,000 a-year; but considering it was 
for able clerical assistance at thirty-one offices, he did not think the amount 
excessive. A person conversant with the subject of salaries had told him the 
amount was very moderate. The item of fixed charges nothing could alter; 
there were rates upon thirty-one houses, and taxes, houses, office expenses, 
stationery, &c., the latter item alone amounting to nearly £2,000 a-year. The 
expense of advertisements in the colony had now ceased, as the National Bank of 
New Zealand was pretty well known. There were very heavy items connected with 
the inspection of the branches, the directors being aware ion was nothing like 
supervision over accounts to prevent bad debts. A considerable amount might 
have been put to preliminary expenses’ account, but the items had been debited 
to the charges of the several branches, so that the £500 written off preliminary 
expenses by no means represented the actual amount. With regard to the 
branches, some of them were to some extent experimental, but they had been 
opened upon very strong recommendations from persons resident in the locality, 
but the directors would not hesitate in closing branches if they found the results 
did not equal their expectations. The directors, with the view of keeping down 
the expenses, had only taken two-thirds of the remuneration to which they were 
entitled, namely, £2,000 instead of £3,000, With regard to the interest payable to 
the Bank of Otago on the 13th August, the directors were instructed by Mr. Burns 
to pay on account £150,000, and on the 20th August they paid the Bank of Otago 
that amount; and subsequently they got advices to pay the balance, £39,000, to 
the Bank of Otago, but Mr. Burns coupled his instruction to pay it on the basis of 
a 60 days’ bill, without interest. Not having any details of the arrangement 
between him and the Bank of Otago, they naturally concluded that that was an 
understood thing, and in the meantime they got a telegram to say the buildings 
had not been transferred. Two days after they were transferred the directors 
id the amount, but demurred to the interest. They communicated with Mr. 
urns, and the only explanation was, that Mr. Burns wrote under a distinct, mis- 
apprehension of the arrangement between himself and Mr. Morris, who acted for 
the Bank of Otago. The result had been, they had to pay interest to the Bank 
of Otago, and have done so. The next item was the rebate on bills discounted. 
Some gentlemen thought that they ought not to deduct rebate, but to pay it in 
dividend. Messrs. Quilter, Ball and Co., who audited the accounts, said that it 
was the established practice to deduct rebate. It was an extraordinary concidence, 
but no sooner was their bank open than there was a desire in the colony to do 
business for nothing, and everybody seemed willing to buy and sell bills for 
nothing. After atime rumours were abroad that it would be advisable that an 
agreement should be come to between the different banks, and from that moment 
ing business had assumed a more remunerative aspect. From the middle of 
September to the 3lst March, the bulk of the profits were made, and eleven 
branches were only opened four months, and it was unreasonable to sup a 
bank could much profit in the first four months of its existence. The sean 
was that £44,000 by no means represented what would be the normal state of 
business in the colony. They might congratulate themselves on having got their 
act of incorporation. The application encountered very strong opposition in the 
eolonies, some gentlemen connected with other banks thinking that if this bank 
were established it might interfere with their business, while others opposed it 
on theoretical grounds. He had heard it stated that the government had deter- 
mined that this should be the last charter given to a with power to issue 
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its own notes. Reference was made in the report to an agency business they 
were doing with bankers and others; that business was commenced last year, 
and the directors looked upon it as a valuable source of revenue to the bank. 
Several directors had connections in different parts of England and abroad, and 
those connections had proved of good service to the bank. Mr. Graham, who 
visited the colony on the establishment of the bank, had rendered important 
services to the bank, and they now had the pleasure of welcoming him back to 
this country. Mr. Bridges, a gentleman of great local experience, who had been 
36 years in the colony, had joined the bank. The day before yesterday they had 
@ communication from a gentleman condoling with them on having lost £10,000. 
Of course, there was always some fuel in every fire, and the bank had made a 
bad debt, but nothing like £10,000. Their manager believed it would not exceed 
£1,000, and they might safely take it that the loss would not exceed £2,000. 
It had also been stated that a new bank had been formed for the purpose of taking 
away all their business. When the prospectus of that bank was put out, it was 
stated that they would not commence without £200,000, and only £90,000 had 
been subscribed. They had now an established business, and he thought they 
could hold their own against any new establishment. A somewhat unsatisfactory 
question had arisen with the Bank of Otago. The Bank of Otago agreed to give 
them money to pay its notes, and to furnish them with a schedule of the num- 
bers signatures.and dates of the notes out. He believed that a fire had compli- 
cated the proceedings very much, and in consequence of either that or some other 
cause, the Bank of Otago had been unable to furnish them with any schedule of 
the notes. The matter had been placed in the hands of Messrs. Freshfield, and 
the directors had expressed their desire to meet the difficulty in any way they 
possibly could. He was in hopes that some way would be found out of the diffi- 
culty. It was the determination of the directors to confine their business to 
strict banking business, and not in any way to interfere with the merchants’ busi- 
ness. Neither directly nor indirectly would they invade the principle of dealing 
in Poca The report was adopted, and the proceedings terminated with votes 
of ks to Mr. Graham and the directors. 
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Communications. 
To the Editor of the “ Bankers’ Magazine.’ 


THE PROVINOIAL NOTE CIRCULATION. 

Srer,—I am glad to find, from your article in the magazine for September 
that the attention of those interested in banking is being di to this 
subject. With your permission, I would beg to offer a few remarks on one 
or two points referred to in that article, which was, to a certain extent, a 
review of a letter addressed by Mr. Dun, the general manager of Parr’s 
Banking Company, to the Chancellor of the Exchequer, on the subject of 
the recent incursion of the Clydesdale Bank, which letter has since been 
published under the title of “The English Bankers’ grievance, and its 
proper remedy.” 

his “ grievance,” which is inseparably bound up with the working of 
the Act of 1844, has had the great merit of directing attention to the pro- 
visions of that act, the monopolies it confers on certain privileged banks, 
and the unfair and injurious restrictious it places on all banks in England 
and Wales, and if this action of the Clydesdale Bank has the effect of 
drawing attention to the inequalities uf the present system, and of bringi 
about such an amendment of the provisions of the Act of 1844 as wil 
place all banks on a fair and equal footing, the English bankers will have 
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to cause of complaint against their Scotch friends, but will rather owe 

them a debt of gratitude. It seems impossible to believe that the English 

bankers will allow the present system to continue, exposing them, as i 

does, to such unfair competition on all sides, without making an effort 

to effect a change ; but to carry out a change a strong force of publie 

inion is necessary, and to aid in creating this is my object in now 

ing you, hoping that others may be induced to follow the example, 

so that it may be fully understood wherein the present system is defective 
and what changes are necessary. 

A certain sort of superstitious awe now attaches, in some quarters, to the 
Act of 1844, as if it were the perfection of human wisdom and incapable of 
improvement, and, when any proposals are made, in any way antagonistic to 
it, it is deemed a sufficient answer to say that “they are contrary to the 
Act of 1844,” when they are expected to be immediately withdrawn. 

If the Act of 1844 be based on a sound principle, thoroughly carried 
out, discussion of its provisions must tend to show its soundness. 
contrary, an exposure vf its defects should be followed by its amendment. 
You quote, in your article, the opinion of Mr. Hammond Chubb (of the 
Bank of England) that “the Act of 1844 secures us nearly, if not quite, a 
perfect currency ; ” its only defects apparently being the provisions relating 
to the circulation of the country banks, which Mr. Chubb would like to 
see put an end to, and Bank of England notes only allowed to circulate. 

I venture, however, to differ from this opinion as to the state of per- 
fectness of our present system, believing most decidedly that the Act of 
1844, while it was no doubt, in many respects, an improvement u 
the system which preceded it, has given us very far from “a ‘ect 
currency,” both as regards the notes of the Bank of England and those 
of the country banks. 

The unsatisfactory position of the latter is pretty generally admitted, ex- 
cept perhaps by the issuing bankers themselves,and even they, whatever may 
be their present feelings or opinions on the subject, have not always 
deemed their position thoroughly satisfactory, for, in 1857, several private 
and joint-stock banks of issue addressed letters to the Committee on the 
Bank Acts then sitting, calling attention to certain clauses of the Act of 
1844, which, they said, pressed hardly upon them and asking for relief, 
and that they might be placed on a similar footing to the Scotch and 
Irish banks of issue. 

This request, however, was not granted, as it was, probably, the very 
opposite of any change which might have commended itself to those then 
in authority, and the issuing banks have since accepted their position 
and appear content with it. As they however themselves then started 
objections to the Act, in 1857, where it seemed to press m them and 
not to give them similar facilities to those enjoyed by b of issue in 
other countries, they cannot be surprised if the non-issuing banks now 
call attention to the provisions of the Act which press hardly and 
injuriously upon them, exposing them to a most severe and unfair com- 
petition in their business, at the hands of the banks of issue in England, 
Scotland and Ireland, and if they ask that the Act may be amended in 
their favour and a sound and equitable system of currency be thereby 
introduced, which the present Act does not give. 

Though, moreover, the issuing banks now profess themselves satisfied 
with their position under this Act and deprecate any change or disoussion 
of its provisions—in practice they show that either the public or they 
themselves have not sufficient dence in their position to enable them 
te-keep anything like a fair proportion of their notes in circulation. 
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. No doubt some, here and there, do possess the public confidence in 
ordinary times and keep as close to their limit as they can, in some weeks 
even exceeding it, but, as a body, they are far within their limits, only 
keeping from two-thirds to three-fourths of the authorized amount of 
their notes in circulation. The total amount they can now issue is 
£6,609,010, but the average amount in circulation for the four weeks 
ending 8th August last was only £4,726,658. This however is not all. 
In times of pressure this amount, small as it is, is liable to further reduc- 
tion, and, in 1866, the year of the last great panic, the issues of the country 
bankers were £1,000,000 below their then usual average. 

The withdrawal of this amount of notes from circulation, at such a 
time, would of course tend to increase still further the pressure. Whereas, 
if these issues had been in a satisfactory state, the issuing banks might 
have relieved the demand at the Bank of England, by the issue of 
£2,000,000 or £3,000,000 notes. Such an amount put into circulation, .at 
such a time, would have greatly relieved the pressure, and might have 
prevented its degenerating into a panic. 

In the present position of these issues, however, it would be absurd to 
expect this, and the issuing bankers themselves thus admit the unsound- 
ness of the present system, and show that their issues are a source of 
weakness rather than of strength. 

Mr, Chubb would, no doubt, agree in this, but I will now endeavour to 
show that the notes of the Bank of England, which he seems to think 
perfect, are in a not much better position—in some respects not in so 
good—as those of the country banks. 

This will, probably, seem rather a bold statement, as the generally 
received opinion about these notes is that if they are not pak. based 
on gold, they are thoroughly secured by the gold and notes in the Issue 
Department, and this was, very probably, the intention of the framers of 
the Act. 

Let us see, however, how this is carried out. The Act of 1844 separates 
the Bank of England into two departments, but continues them as parts 
of one establishment. It then directs that certain securities, coin and 
bullion shall be transferred to the Issue Department, against which notes 
shall be issued, and goes on to provide that such notes “shall be deemed 
to be issued upon the credit of such securities, coin and bullion”’—and it 
is generally supposed that these constitute a special security for the notes, 
but whether the words of this section, as quoted above, would have this 
effect is, at least, doubtful. In the event of bankruptcy, it is a question 
that might have to be decided by a judge, who, acting impartially between 
the note-holders and depositors, would construe these words according to 
their strict, literal meaning. It has, however, been stated that the 
Governor of the Bank, when giving evidence before a Parliamentary 
Committee, in 1857, admitted that, in the event of bankruptcy, depositors 
and note-holders would share alike. 

Of course the stoppage or bankruptcy of the Bank of England is an 
idea too horrible to contemplate—but the most ardent admirers of the 
Act of 1844 will admit that the former, at all events, is within the bounds 
of possibility, and should be most carefully guarded against; indeed it 
must have taken place on three occasions since 1844—in 1847, 1857 and 
1866, had not the Act been in each case suspended. 

_ If, then, the notes of the Bank of England have not an absolute lien 
upon the gold and securities in the Issue Department, independent of the 
depositors in the Banking Department, who should have no more claim 
upon them than the depositors in any other bank, these notes possess no 
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other security than those of an ordinary issuing country bank, i.e., ‘the 
general assets of the firm, available for them pro raté with the other 
creditors. They possess, in fact, not so great a security as the notes of the 
issuing joint-stock banks, as the shareholders in these banks are liable 
to the creditors to the last penny of their property if the funds of the 
bank are not sufficient to meet its liabilities—a liability from which the 
holders of Bank stock are, by their charter, exempt. 

We thus see that the absolute basis of gold, which our legal tender 
notes should possess, is first diminished by the admission of £15,C00,000 
notes, issued against securities, to an equal claim, and now a rival claimant 
appears in the shape of the depositors in the Banking Department, 
whose claims, if admitted, would enable the Bank to pay about 7s. 6d. in 
the pound all round, out of the gold in their possession. 

The securities in the Banking and Issue Departments would, no doubt, 
be also available, when realized, to meet these claims, but realization, 
especially under such circumstances, would take time, and meanwhile our 
legal tender notes, being incouvertible, must become depreciated. 

They would, in fact, cease to be a legal tender, for they only possess this 
attribute as long as they are payable at the Bank in gold. They would, 
therefore, in the event of the Bank stopping payment, be thrown on the 
hands of their then holders, who might have been compelled to take them, 
in discharge of a debt, while the doors of the Bank were still open, but 
who, five minutes afterwards, might find that it had stopped payment when 
they could not get rid of them, except, perhaps at a discount. 

That such a state of things should be possible, however remote, and only 
to be averted by the suspension of the Act, cannot be satisfactory, and is, 
in itself, an emphatic contradiction of the opinion, quoted above, that the 
Act of 1844 “ gives us nearly, if not quite, a perfect currency.” And yet 
all that is necessary to make it so would require a very slight change, 
and might, indeed, be effected almost upon the lines of the Act of 
1844, 

The framers of that Act seem to have started with a sound idea—that 
lezal tender notes should be issued against gold, and other notes against 
Government securities. If they had adhered strictly to this and carried 
it out fully, without creating any monopolies or imposing any artifical and 
unnecessary restrictions, they would have gone very near to have given 
us a “ perfect system.” 

Unfortunately, however, they speedily departed from it, and the system 
thus introduced, if it has not been the cause of all the financial miseries 
from which we have since suffered, has, at all events, greatly aggravated 
them and increased their pressure. 

But I have wandered from the original subject of your article, Mr. 
Dun’s letter, on which I desire to say a few words. 

Mr. Dun does not refer to the issues of the Bank of England. He, how- 
ever, takes a somewhat similar view to that I have indicated as to the defects 
of our present system of country bankers’ issues. 

His proposal to remedy these defects is based on a sound principle, and 
would remedy many of the evils of our present system. It seems to me, 
however, that he does not carry his proposals far enough, while they would 
arouse such an amount of hostility as would render the passing of a bill 
to carry them into effect, a matter of impossibility. 

Mr. Dun’s proposals, stated shortly, are to abolish the present issues of 
country bankers, and to allow notes to be issued, in future, only by joint- 
stock banks, with a paid-up capital of not less than £200,000, on the deposit 
af Government securities, somewhat in excess of the amotiht of notes they 
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a to issue. Any joint-stock bank, fulfilling these conditions, would 
bec wed to issue notes, to an amount not-exoeeding one half of its paid-up 
capital, and would be bound to keep a certain quantity of gold, in propor- 
tion to the notes it issues, to provide for the due payment of these notes 
on demand. Mr. Dun here first sweeps away every existing monopoly, 
in the matter of note issues, with one exception, that of the Bank of 
England, the most important, which he would apparently leave untouched. 

With such a circulation, however, as he proposes, of notes fully secured 
and issued only by juint-stock banks with large capitals, there could be no 
reason for maintaining the issues of the Bank of England in their present 
state. 

If a change is to be made, the Bank of England should be placed on the 
same footing, as far as possible, as other banks. The only difference 
between it and its competitors should be that caused by its larger business 
= paid-up capital, but no artificial supremacy should be secured to it by 


Coremunications. 


Ww. 

Under Mr. Dun’s scheme, the large joint-stock banks in London would 
be allowed to issue notes, and as they would provide a similar basis,— 
Government securities,—for their issues, as the Bank of England does 
for its ordinary issue of £15,000,000 notes,—there could be no reason 
why the notes of the latter should be any longer a legal tender, if the 
dormer are not. Only notes issued against gold should be a legal tender, 
and these should be issued by the state, as it is a part of the circulation 
from which no fer can be derived, and it is not therefore fair or right 
that any bank should be hampered with it. 

While, however, Mr. Dun proposes to abolish all existing monopolies, 
with the exception of that of the Bank of England, he immediately pro- 
ceeds to establish others, as he would confine the issue of notes to joint- 
stock banks with a paid-up capital of £200,000. In this respect, Mr. 
Dun shows his own disinterestedness, and that his only motive is to pro- 
vide a sound system of currency, as his own bank has at present a paid-up 
» of £150,000 only, and would therefore be excluded from the privilege 

issue. 

This, however, is.a matter that, with a joint-stock bank, might be easily 
remedied, if the issue of notes were considered of importance. Mr. Dun, 
no doubt, proposes this limit in the hope that many of the present small 
private and joint-stock banks would be merged into larger establishments, 
0 that, in place of the numerous small banks, both private and joint-stock, 
scattered all over the kingdom, we should gradually come to have fewer 
banks with larger paid-up capitals and numerous branches, as in Scotland. 

Though this may be “a consummation devoutly to be wished,” as it 
would, no doubt, tend to place the banking interest of England in a 
stronger position than at present, its insistence, as a vital principle of the 
scheme would, I fear, be fatal to the proposal, for, as you point out, it would 
take away the privilege of issuing notes from the whole of the 116 private 

nks of issue without the least chance of their regaining them. They 
would, therefore, be most actively hostile to the measure, while the re- 
maining private banks, not now banks of issue, 154 in number, being by 
‘this proposal cut off from all hope of ever being allowed to issue notes, 
would be, at the least, passively hostile to it. 

Then again, as to the jcint-stock banks, of which there are in England 
wand Wales 121. Fifty-six of these are now banks of issue,—but, of these, 
only eighteen possess the qualification as to paid-up capital which Mr, 
Dun would impose, 2.a-condition precedent to the issue of notes. These 
anjght support his.acheme, but the thirty-eight who failed +o fulfil-this eon- 














Communications. 861 


dition would be nearly as hostile to it as the private bankers. In fact, only 
forty-seven English joint-stock banks, including those in London, now have 
paid-up capitals of £200,000, and to these only would the privilege of 
issuing notes be, for the present,conceded. These might support Mr. Dun, 
but, against the hostility more or less active of the 344 other banks, their 
support would not avail tocarry such a measure. 

As JT have already said, the proposal that security should be required 
from all who issue notes, is a thoroughly sound one, and this is the leading 
principle of the scheme, the-other matters I have referred to being mere 
points of detail. 

I would venture to suggest, as I have already urged in your columns, 
that on condition that security is deposited, the issue of notes should be 
free to all, for if full security is provided for them, it can matter nothing 
whether they are issued by a bank with a paid-up capital of £1,000,000, or 
by a private bank whose capital is quite unknown. There can be further 
no necessity for requiring a bank of issue to keep a certain proportion of 
gold to meet its notes. Being fully secured, they would circulate as freely 
as Bank of England notes now do, and only be presented for payment for 
the sake of obtaining change. To obviate this, £1 notes might be issued, 
as in Scotland and Ireland, and the English bankers would then be placed 
on as good a footing as their neighbours. 

In this way I believe a sound system of currency might be provided 
which would soon supersede the present system. Existing interests, how- 
ever, should, as you say, be recognized, and I would therefore suggest that, 
if such a scheme came into operation, the privileges of the existing banks 
of issue should be continued for a certain time, during which they might 
issue notes without any security to the full extent they nowdo. These 
privileges might then be gradually diminished till they stood on the same 
footing as the rest of the banking community. As my letter is already 
sufficiently long, I refrain from suggesting any details now. 


C. W. Crorr. 
Torquay, Sept., 1874. 





THE SECURITY OF “ORDER” CHEQUES. 


Srr,—I should be glad to know, and it is a subject of general interest, 
how much security there is in a cheque payable to order, when the 
signature of the payee is unknown to the drawer’s bankers ? 

is it not giving extra trouble without extra security to pay order 
cheques to any but customers of one’s own bankers? Especially as 
crossed cheques afford security from fraud in paying money to customers 
of other banks ? 

Iam, 
Yours obediently, 
H. 


[We consider that the seourity of a cheque payable to “order” lies 
not only in the fact of its requiring to have the name of the payee 
endorsed upon it, but further, in case of its coming into dishonest 
hands, in the deterrent risk of the penalty for forging that endorsement. 

Besides, there are other advantages attached to an “order” cheque. 
It secures the discharge of the payee, and it has more of the character 
of a negotiable security than a“ bearer cheque.—Ep, B. M.] 
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BILLS DUE 26ra DECEMBER, 1874. 


S1z,—Bills falling due on a Bank Holiday are payable the following day. 
Bills falling due on a Sunday, on Christmas Day, or Good Friday, the pre- 
vious day. When are bills due 26th December next payable? The da 
following is Sunday, therefore they mature on the Saturday, which is 
a close holiday, therefore, dc. 

Please say if the date of payment is Thursday, the 24th, or Monday, 
the 28th, and oblige 


A Brut Cuzrx. 
23rd September, 1874. 
[We believe that bills falling due on Saturday, 26th December next 


(that day being a statutory bank holiday), are payable on the following 
Monday, 28th December.—Ep. B. M.] 





Hotices of Pooks. 


Schultz’s Universal Decimal Interest and Percentage Tables. 
Effingham Wilson.—London, 

These tables, constructed on the decimal system, for all calculations of 
interest, discount, commission and brokerage, range from 1 to 15 per cent. 
by } per cent. progressively. Their features are that they are applicable 
to any currency, and that examples for self-instruction are given for such 
as cannot handle them readily. In addition to which there are several 


chapters, useful for reference, on the currency of the different countries 
of the world. 





TENDERS FOR BILLS ON INDIA. 


Tae tenders for £500,000 in bills on India were received on 2nd September, 
at the Bank of England. The amounts allotted were—to Calcutta £467,000, 
to Bombay £30,000, to Madras £3,000. Tenders on Calcutta and Madras 
at 1s. 10d. will receive about 62 per cent. on Bombay at that price in full. 
These results shew a diminution in the demand for means of remittance 
to the East. 

The tenders for £500,000 in bills on India, were received on September 
16th, at the Bank of England. The amounts allotted were—to Uaicutta, 
rs. 30,65,000; Bombay, rs. 19,35,000. Tenders on all presidencies at 
ls. 10d. will receive about 9 per cent., above, in full. These results 


show a slight increase in the demand for means of remittance to the 
East. 


> 
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PUBLIC INCOME AND EXPENDITURE. 


The following are the recei: 


between April 1, 1874, and September 19, 1874 :— 


REVENUE AND OTHER RECEIPTS. 


ipts into and payments out of the Exchequer 

































































a 
Bafor te into wth che” opp 
Year, 1514-75. | apn “ha, 2) Po" Year. 
Balance, April 1, ee. & & £ 
Bank of England... . oe _ 6,908,870 | 10,213,574 
Bank of Ireland a oe ea _ 1,533,984 1,779,131 
7,442,854 11,992,706 
REVENUE. 
Customs ee ne +» | 18,740,000 8,500,000 9,264,000 
Excise .. oe ++ | 27,610,000 11,408,000 11,448,000 
Stamps «+ | 10,880,000 4,918,000 5,059,000 
Land Tax & House Duty «+ | 2,360,000 539,000 444,000 
Income Tax ., “ oo 3,960,000 1,379,000 1,566,000 
Post Office rm ee poe ae 5,300,000 2,680,000 | *2,902,000 
Telegraph Service .. em ° 1,250,000 600,000 500,000 
Crown Lands . 875,000 140,000 135,000 
Miscellaneous ‘(including interest in 
the current year on Public Loans) | 3,950,000 1,352,517 | *2,039,752 
Revenue .. ee «» | 74,425,000 $1,516,517 33,357,752 
Total, including balance eo +» | 38,969,371 | 45,850,457 
OTHER RECEIPTS. 
Advances under various Acts, repaid to Exchequer 1,039,078 966,869 
Money raised — Fortifications and Military 
Barracks oe oe es ¥ 400,000 ~ 
Totals = ee a os 40,398,449 46,317,326 
ExPENDITURE AND OTHER PAYMENTS. 
Ry i. onsen "Exchequer for 
EXPENDITURE. ovine 
RE Year, 1874-75. [from April 1, 1874, Deriod of laa 
& £& £ 
Interest of Debt+ $27,145,000 | 13,311,529 | 12,942,336 
Other charges on Consolidated Fund+ 1,580,000 715,693 734,062 
Supply Services$ oe oe «+ | 45,359,000 19,887,737 23,077,312 
Estimate .. .. +. «+ | 74,084,000 
Expenditure .. oe es «+ | 83,914,959 | 36,753,710 
OTHER PAYMENTS. 
Advancesunder various Acts, issued from Exchequer 1,443,397 1,231,387 
bone eu of Fortifications and Military wanaaee 400,000 — 
Exchequer Bills paid off . ‘ 9,000 75,700 
Surplus income applied to reduce Debt ae . 466,410 2,870,550 
36,233,766 | 40,931,347 
Balances on — 19, 1874 :— 
-Bank of E ee ee ae es . 3,208,104 4,878,724 
‘Bank of Ire ee eo ee ee 956,579 | 507,256 - 
Totals - eo . | 40,398,449 | 46,317,326 
*Incl £65? 007 aad 145,000 repesively ropeld to Revenae ont Loan, 
4 Mayme mF a Estimate for 1874-74, +As stated in the ing 


the additional fT esainet 





Annuity referred to in the Budget. 


+ 
§ As per Appropriation 
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Hotes of the Wonth. 
BANKING AND FINANCIAL. 


Taz Midland Banking Company (Limited) have opened a branch at Stour- 
— in connection with their branch at Kidderminster. 

¢ Union Bank of Manchester have allotted to the proprietors 2,104 unissued 
shares. on the following terms, viz. :—The price at which the said- shares 
shall be issued shall be £16 per share, being £11 as paid-up capital 
and £5 premium thereon, and that the. said shares shall be entitled 
to dividend from the 30th day of June last. The price of the said 
shares shall be paid to the bank on or before the Ist day of September next, 
with 5 per cent. interest thereon, from the 30th day of June last, and that if such 
payment be not made on or before the said. 1st day of September the allotment 
shall be void, and the said shares shall be disposed of by the board of directors 
at the market price of the day for the benefit of the bank.” 

The abundance of money at Rio de Janeiro seems at the present moment te 
be such as to tempt Brazilian capitalists to seek European investments. The 
German Brazilian Bank, a solid establishment.in that city, has just introduced 
for subscription £300,000 in 8 per cent, obligations of £20 each of the Parisian 
Tramway Company, an undertaking with a share capital of like amount, and 
which it is stated, @ concession. extending over ten districts of Paris where 
it is to construct 86 kilometres of tramway, of which 32 are to be double. 

It is understood that.at the half-yearly meeting of the San Paulo (Brazilian) 
Railway Company this month a dividend of 44 per cent. will be recommend 
making, with the 34 Sag in April, 8 per cent. for the year, and leaving a balance 
of about £14,000. e government guarantee on this line is 7 per cent. and up 
to 8 per cent. The shareholders take all the profits. Beyond 8 per cent. the 
profits are to be divided between the ——_ and the government, and some 
payments will therefore now begin to be made to the latter. 

An issue has been announced at New York of 500,000 dollars capital stock of 
the New York Republican Newspaper Association, in shares of 1,000 dollars‘each, 
for the publication of a “ new first-class morning newspaper,” to be caled “ The 

blic,”’ under joint-stock ownership. 

é directors of the London Bank of Mexico and South America (Limi 
recommend a dividend at the rate of 8 per cent. per annum. At the correspond- 
—— of last year the rate was 10 per cent. 

ston Banx.—A first dividend of 7s. in the pound has been declared by 
Mr. Waddell and Mr. Thorns, the trustees. 

Tontan Banx.—The directors have declared a dividend and bonus at the rate 
of 8 per cent. per annum for the half-year ended 30th June. 

CovenTRY Essen Banxine.—At the meeting a dividend of 12 per cent. was 
deelared, free of income tax, and the reserve was increased to £17,000. 

Impzriat Orroman Banx—IssvE or Nuw Carirat.—The following official 
notification has been issued :—“ Notice is hereby given, that the applications by 
shareholders for allotment of the 151,875 new shares (in the proportion of three 
new for four old shares) must be made on or before the Ist October, 1874, 
accompanied by their existing share certificates. The payments on the new 
shares must be made as under :—£2 per share on 21st September, 1874; £4 on 
21st October, 1874; and £4 on 21st treaties 1874. Interest at 10 per cent. 
per annum will be charged on all payments in arrear.” 

Aneio-Forzicn Bankinc.—An interim dividend at the rate of 5 per cent. 
per annum has been declared for the six months ended 31st August. 

Banx or Lonpon.—An additional return of capital of 5s. per share has been 
announced, making, with the previous returns, the sum of £6 per $10 share. 
There are other assets yet to be realised. 

Bank or Oraco, Limrrep.—The liquidators have announced an additional 
retarn of £1 per share, making, with the previous instalments of £5 and £2. 10#.,a 
return of capital of £8. 10s. per £10 share. 
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Lonpon anp San Francisco Banx.—The directors have declared a dividend 
on account of 3 per cent., being 6s. per share, for the half-year ended 30th June. 

In December last Theophilus Gottfried Kerstein, the President of the Royal 
Credit Bank of Culm, in Western Prussia, proved to be a defaulter for 180,000 
thalers, and absconded. Kerstein was a member of the Prussian Chamber at the 
time. It was discovered that he was guilty of forgery as well as embezzlement, 
and a reward of 5,000 thalers was offered for his arrest, it being then generally 
supposed that he had fled to Brazil. For some time there was a search, but soon 
it was abandoned, and the matter slumbered during months. On the 24th August, 
a former resident of Culm, who knew Kerstein, accidentally saw him in the street 
in New York, and had him arrested. On being arraigned, Kerstein vehemently 
denied his identity, but it was proved by several witnesses, and he is now held 
in custody to await a requisition from Prussia under the Extradition treaty. 


ys 
a 


MONTHLY CHRONOLOGY. 

August 26.—Commencement of the paying out of the fifth Anglo-American 
Cable from the Great Eastern — . . 

27.—The Bank directors reduced their rate of discount from 3} to3 per cent. 

29.—The Indian Government have given warning to the Guicouar of Baroda 
to reform the abuses pointed out by the Commission of Enquiry. 

29.—The reports of the rainfall and harvest prospects from India are gene- 
rally most satisfactory. 

31.—The Secretary of the United States Treasury has ordered sale of gold to 
the amount of 3,000,000 dollars during September. 

September 1.—A conflict between the white and black factions occurred at 
Conshatta, United States. 

1.—The Secretary of the United States Treasury has called in United States’ 
Bonds to the amount of 15,000,000 dollars. 

3.—The Ohio Republican States Convention has denounced repudiation in all 
its forms, it also favours free trade and a speedy return to specie payments. 

4.—F rom India, reports of the great winter harvest are less favourable, and 
apprehension is arising in Calcutta, as well as in the country districts. 

4.—A telegram from Vienna states that the Austrian Polar Expedition have 
discovered new land, apparently of great extent. 

5.—Proceedings in celebration of the centenary of American independence are 
held in Philadelphia. 

7.—Great fire at Meiningen, which has destroyed half of the town, and made 
over 3,000 persons houseless. 

8.—Completion of laying the fifth Anglo-American Cable. 

10.—Disastrous collision on the Great Eastern Railway at Thorpe, near 
Norwich, twenty persons killed and many wounded. 

11.—A telegram from Calcutta stating that all apprehension of a second year 
of famine is ended. 

13.—From Paris the death of M. Guizot is announced. 

14.—Fatal riots in New Orleans between the white and black parties. It is 
reported that fifty men have been killed and many wounded. 

16.—Subscriptions invited by the Ottoman Bank for £15,900,000 of the new 
Turkish 5 per Cent. Loan at 433. 

17.—It is stated that the present price of silver is the lowest on record. 

19.—At Fall River, Massachusetts, a fire occurred in a large cotton mill. 
Seven hundred hands were in the building at the time, forty persons were killed 
or burnt to death and about eighty seriously injured. 

21.—The United States Government paid the claim of 2,000,000 dollars 
awarded to British subjects by the Anglo-American Commision. ; 

23.—The applications for the new issue of London, Chatham and Dover Rail- 
way Ordinary Stock have amounted to nearly £4,000,000. All tenders at 
$23. 18s. and upwards have been allotted in full. 


—- 
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MERCANTILE EMBARRASSMENTS. 


The Manchester papers state that Messrs. Gomersal Brothers, woollen manu- 
pn Dewsbury, have filed a petition for liquidation, with liabilities for 

0,000. 

The liquidators of the Bank of Otago (Limited) have announced an additional 
return to the shareholders of £1 per share, making, with the previous instal- 
ments of £5 and £2. 10s., a return of capital to date of £8. 10s. per £10 share. 

Messrs. Tiden, Nordenfeldt & Co., Swedish merchants, have presented a 
petition for liquidation with liabilities amounting to £547,752, which it is 
apprehended will fall almost entirely in this country. Nothing has transpired 
with regard to the assets. The firm established themselves in London in 
1867, and had a good connexion. Among other branches of business they 
were shippers of railway iron, and about two years back they were understood 
to have been profitably engaged in business with Russia. 

The failure has been announced of Mr. Castle Kelsey, corn merchant, of Hull, 
with liabilities amounting to £250,000. 


& 
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BANKING OBITUARY. 


Gitrin.—On the 8th September, at his residence, Bedford Square, London, 
Charles Gilpin, M.P., chairman of the National Provident Institution, and 
director of the South Eastern and Metropolitan Railways, in his 59th year. 

GrosvenoR.—On the 2nd September, at 115, Albion Road west, Stoke 
Newington, George Grosvenor, late of the Bank of England, aged 63 years. 

Kay.—On the 29th August, suddenly, at Belvedere, Henry Wellington 
Kay, of the Bank of England, aged 60. 

Keez.inc.—On the 4th September, at the Bank, Bury St. Edmunds, in the 
78th year of his age, Mr. Richard Samuel Keeling. 

Ricnarpson.—On the 20th June, at Sydney, New South Wales, Alexander 
Haywood Richardson, Esq., formerly of the Australian Joint-Stock Bank, 
aged 64. 








Monetary Rebietv. 


Tue scarcity of bills, which was the means of bringing the rate down to 
3 per cent., has continued during the month, and the discount market 
has remained in a quiet condition throughout. Any demand for money, 
which may at times have arisen in connection with Stock Exchange re- 
quiremenf&, being only of a temporary character, has soonsubsided. The 
customary demand for gold for the provinces, in connection with harvest 
operations, began to be felt early in the month, and at the same time the 
exchanges in Paris and New York were falling; these adverse features 
seemed to point in the direction of an upward movement in the bank 
rate ; the necessity for this step was, however, obviated by a small influx 
of bullion, assisted by a temporary decrease in the circulation, which im- 
parted strength to the reserve. Appearances, however, now point again 
to an early move upwards in the rate; the outside terms are close upon 
those of the Bank, notwithstanding the continued scarcity of good bills. 
The Berlin money market has been tightening some time past, the open 
market rates there have gone up 1 per cent.; should the Bank of Prussia 
raise its rate beyond the 4 per cent. which it has so long maintained, the 
foreign exchanges continuing unfavourable for the shipment of gold to 
this side, we may experience a sharp bound upwards here, stimulated by 
the home requirements of coin, now in operation for the provinces, and for 
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Scotland, which will come into operation shortly. The stock markets in the 
early part of the month were in the quiescent condition characteristic of 
the holiday season, though the tendency, influenced by the easy state of 
the money market, has all along been in a favourable direction. Consols 
show a slightly drooping tendency, in sympathy with the appearance of the 
money market, but, on the other hand, Foreign Government securities are 
mostly in the ascendant, Egyptian and Turkish stocks continuing to have 
the lead, whilst Russian and Austrian rule slightly adverse in view of 
further issues. The most remarkable feature in connection with this market 
has been the successful issue of the new Turkish 5 per cent. loan for 
£15,900,000, the result being that applications have been made for the sum 
of £46,000,000, or three times the amount to be allotted. The improve- 
ment in the standing of Turkish securities is no doubt due in a great 
measure to the financial arrangements made, and proposed to be carried 
out by the newly-organized Ottoman Bank. It is to be hoped that the 
Sultan and his ministers will adhere firmly to the resolutions taken in the 
time of financial difficulty and strictly carry out the promised reforms, so 
that a stop may be put upon the ever-increasing debt of the empire, and 
faith to its creditors be secured. The shares of the Ottoman Bank have 
been in demand, under the circumstances of its more intimate connection 
with the Turkish government, and have risen accordingly. Egyptian banks 
have also risen, and prices generally have ruled higher in that market. 
Railway shares are firmer, the traffic returns being favourable. The new 
money required by the Chatham and Dover Company has been readily 
subscribed. A project has been started for the amalgamation of the 
Brighton, South Eastern, and Chatham and Dover lines, the advantages of 
such an arrangement need not be commented on. 





THE STATE OF TRADE. 


No great activity can be reported in any of the main branches of the 
industries of the country. The Board of Trade returns continue to show 
a decrease in exports, but allowance must be made in the estimate for the 
fall in prices of goods which has occurred since last year. Upon the whole, 
however, the tone of the manufacturing markets is of an improved charac- 
ter. The woollen trade is active, without speculation, spinning machinery 
being kept employed by the demands for home supplies. A more favour- 
able appearance has come over the character of the iron trade, the coal 
and wages questions having assumed a more settled appearance ; still, there 
is a feeling that the prices of iron must come down. Wheat continues 
to droop, and lower prices have to be submitted to in order to effect sales. 
The potato crop is reported good, notwithstanding unfavourable weather 
having intervened of late. 
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NOTICES TO CORRESPONDENTS. 
Communications, Orders, and Subscriptions to be addressed to the Proprietors, 
Messrs. Waterlow & Sons, 66, London Wall, London, who will be - 
happy to give publicity to the Reports of all Bank Meetings as early after 
they occur as possible, if Managers and Secretaries will please favour them 
with communications, 
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‘BANK OF FRANCE. 


DEBTOR, 








Capital ofthe Bank ... 
Profits in addition to 
Capital (Art. 8, Law 
of June 9, 1857) 


Aug. 20. 


Aug. 27. 


Sept. 3. 


Sept. 10. 


Sept. 17. 





¥. Cc. 
182,500,000 0 


¥. Cc. 
182,500,000 0 


¥. Cc. 
182,500,000 0 





¥. c. 
182,500,000 0 


¥. Cc. 
182,500,000 0 














Reserve of the ak 8,001,967 69 8,001,967 69| 8,001,967 69 8,002,028 4 8,002,028 4 
and itsbranches .., 14 50 14 
Reserve of landed pro- 22,105,750 14 22,105,750 14 22,105,750 14 22,105,750 22,105,7) 
Perty se ane acne oe 0| 4,000,000 0 4,000,000 0| 4,000,000 0| 4,000,000 0 
Special Reserve on 209 97} 24,364,209 97| 24,364,209 97| 24,364,209 97| 24,364,209 97 
Notes in circulation ... | 2,519, a8 320 0 |2,502,799,695 0 | 2,526,960,170 0 |2,490,166,360 0 |2,481,534,230 0 
Bank-notes to order 
and receipts payable 
at sight 11,347,407 23} 12,126,699 32| 12,078,442 80} 11,131,239 79| 10,483,911 85 
Treasury account cur- 
rent, creditor... _... | 166,475,364 5| 167,709,858 34| 167,821,375 16| 180,060,744 15 | 167,818,247 77 
Current accounts,Paris | 240,907,519 17| 230,530,415 54| 199,966,087 79 47,769,266 67 | 199,897,414 29 
Do., branch banks 25,886,867 0| 32,457,353 0| 33,979,188 0| 30,513,666 0| 27,523,018 0 
Dividends payable 3,507,152 0 3,228,062 0 3,029,182 0| + 2,872,212 0 668,892 0 
Arrears of securities 
transferred or de- 
posited ooo ooo 4,833,510 40 3,790,146 77 4,352,022 97 3,616,436 51 3,210,177 61 
Discounts and sundry 
interests 7,217,765 97 7,604,219 78 8,237,435 26 8,878,768 68 9,641,737 25 
Re-discounted the last 
six months ... eco 4,363,645 31 4,363,645 31 4,363,645 31 363,645 31 4,363,645 31 
Bills not disposable 1,508,426 79 1,677,595 61 2,008,111 91 ry 877,164 31 1,9 
Reserve for eventual 
losses on prolonged bills 6,626,299 65 6,626,299 65 6,626,299 65 6,626,299 65 6,626,299 65 
Sundries... ove oes 16,769,976 41 11,416,379 55 15,126,095 42 11,451,042 2 11,419,804 49 
Total ...  ... | 3,249,444,221 78 |3,226,432,297 67 | 3,225,519,844 7 3,209,008,533 24 |3,168,065,430 50 
CREDITOR, 
| 
Aug. 20. Aug. 27. | Sept. 3. Sept. 10. Sept. 17. 
Cash in hand and in F. C. ¥. c.| F. Cc. ¥. c. 
branch banks -- |1,277,162,368 50 | 1,274,878,945 2 | 1,274, 808, 962 87 1,270,450,665 75 |1,270,383,975 95 
Commercial bills over- | 
rr ‘ 91,677 77 182,467 8 247,344 14 99,345 70 185,072 97 
Commercial bills dis- 
counted, not yet due | 323,573,064 87 | 298,765,167 35| 311,847,119 45] 293,798,77i 8' 
oes ef tne Uap at 73, 309,261,823 92 ,765, 1847, 798,773 87 
Paris ... ... +» | 30,300,000 0| 30,300, 0| 30,300,000 0} 30,300,000 0| 30,300,000 0 
Treasury bonds _... | 867,162,500 0| 867,162, 0| 867,162,500 0| 867,162,500 0| 847,112,500 9 
Commercial bills, 
branch banks 347,679,501 0| 343,478,284 0| 354,317,665 0| 330,515,502 ©| 324,514,016 0 
Advances on deposits 
ofbullion ... 9,437,000 0} 10,023,900 0| 10,176,500 0} 11,660,100 0} 12,412,200 0 
Do. in branch banks .. 3,709,300 0 4,682,550 0| 10,176,500 © 5,793,400 © 6.291,900 0 
Do. on French public 
securities eee 27,138,100 0 26,958,400 0 27,014,400 0 26,854,900 9 26,844,900 0 
Do. by branch banks .. 17,477,450 0| 17,165,150 0| 17,863,350 0} 17,486,450 0] 17,238,950 0 
Do. on railway shares 
and debentures * 48,827,500 0 41,778,000 0 41,821,700 0 38,816,200 0 38,737,200 0 
Do. bybranch banks... | 15,501,600 0! 15,333,300 0] 15,289,700 0| 16,199,400 0/ 14,921,400 0 
Do. on Crédit Foneier 
bonds ... ooo 1,175,400 0 1,159,400 0 1,185,200 0 1,133,500 0 1,137,600 0 
Do. branches .., 500,000 0 500,500 0 487,906 0 487,600 0 496,100 0 
Do. to the State (Con- 
vention June 10, 1857) 60,000,000 0 60,000,000 0 60,000,000 0 60,000,000 0 60,000,000 0 
Government stock re- 
serve ... 12,980,750 14 12,980,750 14 12,980,750 14 12,980,750 14 12,980,750 14 
Do. disposable... me 67,350,782 77| 67,350,782 77 67, 350, 782 77 | 67,350,782 77 67,350,782 77 
Rentes Immobilisées 
(Law of June 9, 1857) | 100,000,000 0| 100,000,000 0] 100,000,000 0 100,000,000 @} 100,000,000 0 
= and furniture of 
e Bank, andlanded 
z property of branches 6,957,796 0 6,960,090 0 6,962,151 0 6,965,847 0 6,965,85: 0 
xpenses of manage- . 
ment ant . 1,450,145 31 1,474,216 11 2,051,887 1 2,096,599 26 2,136,044 12 
oy of thi pecial 
ie. 6 ai 24,364,209 97 24,364,209 97 24,364,209 97 24,364,209 97 24,364,209 97 
Sundries oo yea 6,605,075 45 10,452,028 66 7,342,064 12 8,133,961 20 9,891,405 71 
Total coe 3.249,444,221 78 | 3.226.432.2097 67 | 3.225.519.8847 8.209,698,833 24 | 3,168,085,430 50 
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870 Sank of England Weekly Returns, 


Account, pursuant tothe Act 7th and 8th of Victoria, cap.32, forthe Weeks ending as follows— 
ISSUE DEPARTMENT. 


1874, 1874. 1874, 1874. 1874. 
Aug. 26. | Sept.2. | Sept.9. | Sept. 16. | Sept. 23. 














z £ £ £ £ 
Notesissued ooo _nee eee --.|£37,266,215 | 37,258,845 | 37,373,925 | 37,551,590 | 37,530,945 





Government debentures eee eee] 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 
Other securities ... eee ove ++| 3,984,900 3,984,900 3,984,900 3, 900 984,900 
Gold coin and bullion .., ooo eee} 22,266,215 | 22,258,845 | 22,373,925 | 22,551,660 | 22,530,045 
Silver bullion pe oe ee 








| 37,266,215 | 37,258,845 | 37,373,925 | 37,551,560 | 37,530,945 
BANKING DEPARTMENT. 

















1874. 1874, 1874 1874. i874. 
Aug. 26. Sep. 2. Sept. 9. Sept. 16. Sept. 23 
£ £ 2 2 £ 
Proprietors’ enpttal eases wee 14,653,000 | 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 
3,419,699 3,734,904 8,737,858 3,739,847 3,760,659 
Publis dopo deposits ‘{Ineluding Exchequer, 
‘8 
Debt and Dividend Accounts), 4,334,775 | 4,625,486 | 4,763,629 | 5,045,815 | 6,720,576 
Other Deposits wes eve|_ 19,521,232 | 19,002,656 | 18,874,448 | 18,902,607 | 18,286,025 
Seven day and other bills on ae 390,648 414,308 389,059 394,691 412,434 








42,219,354 | 42,330,254 | 42,307,904 | 42,635,960 | 42,832,694 
Government Securities (ncluding | 








Dead Weight Annuities) ... 18,594,013 | 13,566,376 | 17,531,376 | 13,531,376 | 13,533,689 
— Securities ... ooo oe +} 16,880,097 | 17,697,576 | 17,030,846 | 16,983,034 | 17,007,036 
Note ais is «| 10,933,340 | 10,441,470 | 10,875,590 | 11,308,495 | 11,506,950 
Gola a Silver coin eos oss ons 811,904 | 724,832 876,182 813,055 "785, 019 

















42,219,354 42,330,254 | 42,307,994 | 42,685,960 | 42,882,6944 
THE EXCHANGES. 


Aug. 28. Sep. 4. Sept. 11. | Sept.18. | Sept. 26. 














| 
Amsterdam, short ove ove eed 11 19 11 19 ll 19 11 18% 1 
Ditto 3 months ... ove ee 12 #1 12 0} i 02 12 12 
} Rotterdam, ditto— .. .. ae 12 03 12 12 12 
| Antwerp and Brussels, ditto .. 26 47. 25 474 25 47% 25 47 26 47% 
, Sho eco ove 26 27 25 25 25 25 27% 25 26 
Ditto 3 months .. eco 25 50 47 25 50 25 50 265 650 
Marseilles, ditto eee ° 25 50 25 47 25 60 25 650 25 650 
Ham ‘h, 20 20 70 20 71 20 69 20 73 
Berlin, ditto e 6 263 6 27 6 27 6 27 6 273 
Leipsic, ditto 6 27 6 27% 27 6 272 6 27% 
‘ort-on-the-Main, ditto ... 120§ 1 120: = at 
Petersburgh, ditto o 83 32 82 
jpenhagen, ditto ° ° 9 28 9 28 9 28 9 28 9 23 
Vienna, _ ove ll 2 ll 265 ll 26 ll 26 ll 26 
Trieste, di oes 11 22: ll 26 ll 2 11 26 ll 26 
Zurich ‘and a Basle, » ditto... ° 25 5 25 52g 25 52% 25 52% 26 623 
Madrid, ditto t 473 47 47: 47 
Cadiz, ditto...  ... se 
e, ditto 48 
enssione, Sisto oe ° $ a 483 S 
Granada, ditto ., ° 47 47 47% 47 
Santander, ditto ... ar a 48} 48 
Bilboa, to Ss ; 47 47 47% 47 47% 
Zaragoza, 475 ‘ia one sa ye 
Genoa, atta, bao ditto. eco 28 0 28 «C6 28 16 28 17 28 20 
Venice, di' es ut eee © 28 «6 28 16 28 17: 28 20 
Naples, Gitte ose at 2 ® 28 «6 28 15 28 17% 28 20 
Palermo and Messina, dite no was = 28 5 28 15 28 17% 28 20 
Lisbon, 90 days ... oo ees sot 6 5 5: 523 
e orto, ditto ose ose eco 52. i) 52 5 523 
Rio Janeiro, 60 days soot eee oe ‘te oe ove be 


PRICES OF BULLION, 

















Per Oz. Per Oz. Per Oz. Per Oz. Per Oz. 

| £8. 4. 2s. da, 2s. 4d. 2s. a. 2s. 4d. 

Foreign Goldin Bars(Standard) ...| 317 9 317 9 317 9 317 9 317 9 

} meet Se | oe = el O 4 BE 04 0 4 8 04 Hf 04 Ht 
Silver in Bars (Standard) wo wt 0 € 0 410 0 410 04 04 











871 
Sankers’ Geeklp Circulation Returns, 


Pursuant to the Act? & 8 Victoria, ¢.32; extracted from the Lonpon GazErTe. 
PRIVATE BANKS. 





























Author- NT, 
NAME OF BANK, took | brtabevevee todhaxusnibh 
Issue. || Aug. 16. | Aug. 22.| Aug. 29. | Sept. 5. 
£ £ £ £ £ 

1 Ashford Bank  ......seccsssessessereee|| 11,849 10,370 | 10,065 | 10,478 | 11,289 
2 Aylesbury Old Bank .......00-00s0000-|| 48,461 21,147 | 20,685 | 20,895 | 21,083 
3 Baldock and Biggleswade Bank ...| 37,223|| 17,141 17,473 | 18,091 | 18,571 
¢ Barnstaple Bank ..........0.....0 e+|] 17,182]! 4,321 | 4,406 | 4.518 | 45588 
5 Bedford Bank.........sssssseesesseeees|| 349218]! 26,631 26,944 | 28,833 | 29.569 
6 Bicester and Oxfordshire Bank ...|| 27,090 13,453 | 13,370 | 132092 | 13,000 
7 Boston Bank—Garfit and Co. ......|| 75,069]! 45,388 | 44,615 | 44.339 | 44761! 
8 Bridgwater Bank ..........+. eosuollid 10,028)/ 6,328 | 6,224 | 61463 | 638! 
9 Bristol Bank .............ssseceesees eoel] 48,277 18,221 | 17,077 | 172310 570598 
to Broseley and Bridgnorth Bank ...|| 26,717 12,559 | 13,618 | 141194 13958 
'( Buckingham Bank..........0..ese+0e+|| 29s557/| 17,302 | 17,184 | 172180 | 175185 
12 Bury and Suffolk Bank...........-...|| 825362)! 34,908 | 30,213 | 33»208 45,261 
13 Banbury Bank ..........0.. svsereeeees|| 432457|| 19,895 | 19,370 | 195478 190438 
14 Banbury Old Bank ....... SPOR 55s153|| 14,805 | 14,801 | 15,098 er 
3 Bedfordshire Leighton Butzard Bk.|| 3 phe saree 325373 a 1947 3 ~ 

1© Brecon Old Bank .......0.sessess0000-|| 68,271|| 41,598 | 40,690 | 40,01 ’ 
17 Brighton Union Bank ......... eK 335794|| 15,889 14,835 14,957 | 16,719 
18 ama ge ar ne acne baba 12,745|| 12,526 | 12,710 peo ‘ie 

49 Bury St. Edmund’s Bank............ 3,201|| 2,907] 2,542 | 23 , 
20 Cambridge Bk.—Mortlock & Co.|| 25,744 11,739 12,249 | 10,562 | 10,403 
21 Cambridge and pcr eneaneaiens 49.916 37,589 | 37,573 $9548 - ” 

22 Canterbury Bank .......ccccecessesees 33,671)) 18,693 | 175475 | 17> , 
23 Colchester Bank.............0000 pats a 25,082|| 11,687 | 11,250 | 11,406 | 11,292 
24 Colchester and Essex Bank......... 48,704 23,762 23,565 23,829 | 24, 188 
25 Cornish Bank—Tweedy & Co. ...|| 49,869|| 25,597 | 24,985 | 23,886 330999 

26 City Bank, Exeter....... BORER. 21,527|| 11,483 | 11,307 gr 1, 
27 Craven Bank—Alcocks & Co. ...|| 77,154|| 72,696 | 72,029 | 71.967 739030 
py Derby a —— 13,332 10,378 eg ng page 

er ank—Smith and Co. ...... 41,304|| 26,005 | 25,578 | 27> ’ 
30 Derby Old Bank  .........cecseseeeeee|| 275237|| 26,922 | 275270 | 26,690 | 27,236 
3! Devizes and Wiltshire Bank ...... 20,674|| 4,851 | 4,761 | 4,763 | 4770 
32 Darlington Bank .. ......ceccessesee-|| 86,218 || 84,383 | 84,741 | 82,88 ¢) 83,331 
33 Devonport Bank  .........ccecescesees ce 4,696 5,008 god Pag = 

34 Dorchester Old Bank  ..........020.. 48,807|| 36,597 | 36,507 | 34> ’ 
35 East Cornwall Bk.—Robins & Co. ||112,280]| 78,665 | 78,287 | 77,841 | 80,535 
3® Bast Riding Bank—Bower & Co. | 53,392|| 51,543 | 515251 50223 50, 286 
37 Essex Bk. & Bishop’s Stortford Bk. || 69,637|| 35,230 | 34,660 | 35496 | 375324 
3° Exeter Bank ....c.cocccssescesseseesees|| 379994] 16,279 | 155943 | 152500 “507 
39 Farnham Bank ........-cocseseesserees|| 14,202|/ 5,631 $299 ry a ee 
4° Faversham Bank ....0..e.seceeree:ee.|| 6,681]) 6,122 6,13 a *s 
4 Godalming Bank ....,...cce-cecsesee-|| 65322/] 59941 | 5,702 | 5» ; Bi 6 
42 Guildford Bank.......e.sessscseceerees|| 145524|| 119794 | 11,133 we po 
43 Grantham Bank—Hardy and Ca. 30,372 rs. pe ae Hater 

i ” - * 1 7 18, , ’ 
4¢ Hull & Kingston-upon ae "9 979 : a oa like | 80,605 | Spcsila 

45 Huntingdon Town & County Ban 56,59 55 4,863 § é 

4° Harwich Bank ......cescosssrseeeeree:|| 59778] 35577 | 3,600 | 35638 | 3,029 
47 Hertfordshire, Hitchin Bank ......|| 38,764|| 28,106 | 28,347 | 28,671 | 28,287 
48 Ipswich Bank .e..c.sesscsscseseseesess--|| 21,901|| 13,827 | 12,953 | 13.136 | 14, rhs 

49 Ipswich & Needham MarketBank.|| 80,699|| 38,878 | 39,277 | 40,607 | 415 
50° Rentish Bank—Mercers & Co. ...|| 19,895]| 14,720 | 13,980 | 14, aa saree 
51 Kington and cree oe mae » 43 ; aut 24 be sgtate 
52 Knaresborough Old Bank .........|| 21,825]) 175 » ’ 
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Autho AVERAGE AMOUNT. 
NAME OF BANK, ized 
Issue. |} Aug. 15. | Aug. 22, | Aug. 29. | Sept. 6. 
£ £ z £ z 

53 Kendal Bank ......s.sessesseeserseeee:|| 44,663] 40,430 | 41,501 | 40,103 | 41,344 
54 Leeds Bank toe covcecceesecseveeseeeees||1 305757 ||122,472 |(19,257 |115,783 [117,077 
55 Leeds Union Bank ....sescccesseree-|| 37,459 32,985 | 35,829 | 37,725 | 37,079 
56 Leicester Bank.........seeseesesseree-|| 32,322|| 21,776 | 20,649 | 20,248 | 20,326 
57 Lewes Old Bank ......seesereeseeeee:|| 44,836]! 23,056 | 22,413 | 22,333 | 22,028 
§8 Lincoln Bank .......cccecseceeseeeses 100,342|| §3,659 | 82,235 80,630 82, 631 
59 Llandovery Bank & LlandiloBank|| 32,945/| 16,863 | 18,653 | 19,044 | 17,480 
60 Loughborough Bank .......++++-*-|| 7,359] 6,060 5,681 | 5,889 | 6,470 
61 Lymington Bank.......... seseseeere-|| 5,038] 2,750 | 2,644 | 2,584 | 25630 
62 Lynn Regisand Lincolnshire Bank|| 42,817] 22,140 22,841 | 24,697 | 25,606 
63 Lynn Regisand Norfolk Bank ...|| 13,917 95545 | 9,755 | 10,249 | 10 669 
64 Macclesfield Bank ..........0.e0+- 151760] 9,946 | 9,754 | 92750] 9648 
65 Miners’ Bank .......ssseccecseseerees|| 18,688]! 18, 366 18,310 | 17,430 | 18,040 
66 Monmouth Old Bank ...............|| 16,385]| 2,736 | 2,667 | 2,39 2,286 
67 Newark Bank ..........cccesseeeeeee 28,788]| 16,536 | 15,953 | 15,810 | 15547! 
68 Newark and Sleaford Bank ......|| 51,615|| 34,640 33,650 | 34,586 | 379738 
69 Newbury Bank....... idgnnaanlinsiies 36,787|| 12,586 | 11,743 | 11,791 | 13,167 
70 Newmarket Bank............seeeeee+|| 23,098]| 13,640 | 12,937 | 14,315 | 152210 
9t Norwich and Norfolk Bank ...... 105,519]! 71,329 | 72,188 | 76,074 | 76,038 
72 Naval Bank, Plymouth ............ 27,321|| 19,594 | 19,960 | 19,360 | 19,929 
73 NewSarum Bk.—Pinckneys,Bros.|| 15,659|| 4,529 | 4,738 | 4,818 | 4,436 
74 Nottingham Bank  .........ccsses0- 31,047|| 29,486 | 28,860 | 29,333 | 29,162 
75 Oswestry Bank  ...sccccscoeseeeeeee-|| 18,471|| 7,205 | 6,718 | 6,530| 6,459 
76 Oxford Old Bank............. e000 ++|| 345391|| 26,735 | 25,976 | 25,270 | 24,543 
97 Uld Bank, Tonbridge ..........0. «|| 13,183]| 10,925 | 10,636 | 10,197 | 10,576 
78 Oxfordshire Witney Bank ...... ..|| 11,852] 5,747 | 5,675 | 6,139 |. 6,501 
79 Pease’s Old Bank, Hull ........... 48,807|| 46,129 | 46,939 | 47,147 | 49,983 
80 Penzance Bank  ..........e.ccseesee- 11,40f]| 8,136 | 7,985 | 7,800] 7,962 
81 Reading Bank—Simonds & Co....|| 37,519|| 18,946 | 19,091 | 18,866 | 19,106 
8z Reading bk.—stephens, Blandy &Co.|| 43,271|| 24,579 | 24,701 | 24,190 | 24,770 
83 Richmond Bank, Yorkshire ee ee-|| 6,889] 5,805 | 6,118 | 6,379 | 6,396 
84 Royston Bank coccee 16,393|| 7,004 | 7,023 | 7,134] 7405 
85 Rye Bank ......100 weceeeeeseeeeeeeees-|] 29,864|| 6,280 | 6,237 | 6,200] 6,384 
86 Saffron Walden & NorthEssexBk.|| 47,646| 16,245 | 16,138 | 16,101 | 16,235 
87 Salop Bank ...... soeseccesceseseeess:|| 22,3381] 3,612 | 3,820] 3,717] 32938 
88 Scarborough Old Bank ... 24,813|| 21,438 | 21,140 | 20,704 | 21,288 
89 Shrewsbury Old Bank...... 43,191|| 20,887 | 20,366 | 20,352 | 20,45¢ 
90 Sittingbourne and Milton Bank.. || 4,789|| 1,905 | 1,742 | 1,627 | 1,565 
91 Southampton Town & County Bk.|| 25,359|| 7.418 | 7,331 | 6,909 | 7.083 
92 Southwell Bank ....0..-ceeesesseeee-|| 14,744|| 10,064 | 9,706 | 9,606 | 9,772 
93 Stamford and Rutland Bank ..... || 31,85%]| 10,699 | 10,461 | 10,767 | 11,004 
94 Shrewsbury and Welsh Pool Bank|| 25,336|| 16,110 | 15,465 | 15,840 | 16,275 
95 Tavistock Bank ......c0e sesserseree-|| 13,421]| 6,715 | 6,770| 6,985 | 6,970 
96 Thornbury Bank .........secceeseree: 10,026]| 6,088 | 6,447 | 6193 | 5,960 
97 Tiverton and Devonshire Bank.. || 13,47¢|| 5,584 | 5,504 | 51449 | 52308 
98 Thrapstone and Kettering Bank. || 11,55¢|| 10,882 | 11,057 | 11,650 | 12,346 
99 Tring Bank and Chesham Bank.. 13 531|| 12,086 | 11,871 | 11,841 | 12,042 
100 Towcester Old Bank ......se.s2+4+.|| 10,801|| 45330 | 4,258 | 4302 | 4,518 
tor Union Bank, Cornwall ............|| 17,003|| 8,302 | 8,140] 7,981 | 8,068 
toz Uxbridge Old Bank ~.+...sesse-e+.|| 25,136|| 55751 | 6,157 | 5945 | 51670 
103 Wallingford Bank ...........-.000.. 17,064|| 4,269 | 4,192 | 4118 | 3,950 
104 Warwick and Warwickshire Bank|| 30,504|| 22,767 | 23,007 | 22,864 | 215936 
105 Wellington Somerset Bank ......|| 6,528]| 4,882 | 4,433 | 42106] 4,043 
106 West Riding Bank ...1.....-e-s0ee2.|| 46,158]| 38,842 | 38,541 | 40,027 | 41,914 
107 Whitby Old Bank .........sssese-.|| 14,258] 13»493 | 12,870 | 12,657 | 129373 
108 Winchester Alresford & AltonBk.|| 25,892|| 8,575 | 8,424 | 8145 2710 
109 Weymouth Old Bank ...... ER Ls 36,461]| 18,463 | 10,912 | 21,221 | 125295 
110 Wirksworth and Derbyshire Bk. || 37,602|) 355222 | 35,159 | 359195 | 35>315 
111 Wisbeach and Lincolnshire Bank 394733} 27,828 | 27,215 | 27,778 | 30,879 
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Author- AVERAGE AMOUNT. 
NAME OF BANE, ized 
Issue. || Aug.15. | Aug. 22. | Aug. 29. | Sept. 5. 
£ £ 2 £ £ 


112 Wiveliscombe Bank..........0+.0+0+-|| 7,602|| 2,356 | 2,325 | 2,298| 2,200 
try Worcester Old Bank .........s00-|| 87,448|| 43,945 | 43,909 | 43,589 | 42,825 


114 Yarmouth and Suffolk Bank......|| 53,06¢|| 26,585 | 25,911 | 29,137 | 31,733 
115 Yarmouth, Norfolk, & Suffolk Bk.|| 13,229] 6,840 | 6,456 | 7,167 | 7,425 
116 York Bank ....ccccsccesorcocceeeesees|] 46,387|| 35,921 | 341504 | 33,937 | 33,023 








JOINT STOCK BANKS, 
1 Bank of Westmoreland...............|/ 12,225{ 8,654 8,796 | 8,868 { 8,«90 
2 Barnsley Banking Company ....../| 9,563|| 8,180 | 8,248 | 8,223 |. 8,772 
3 Bradford Banking Company .......|| 49,292|| 47,476 47,999 | 48.257 | 47,760 
4 Bank of Whitehaven............20+0s-|| 32,681) 28,779 | 28,479 | 28,289 | 28,025 
5 Bradford Commercial Banking Co.|| 20,084|| 18,958 | 20,197 | 20,495 | 19,751 
6 Burton, Uttoxeter, and Ashbourn 
Union Banking Co.  .+.-..s+-++ || 60,701!) 36,060 | 37,606 | 371912 | 399107 
7 Chesterfield & N. Derbysh. Bk. Co.|| 10,423) “8,114 | 8,802 | 9,104 | 9496 
8 Cumberland Union Banking Co....|| 35,395|| 32,166 33,073 | 339585 | 34+100 
g Coventry and Warwickshire Bk. Co. 28,734] 14,369 | 15,370 | 16,308 | 16,163 
10 Coventry Union Banking Company]! 16,251|| ; 4,095 | 14,889 | 145255 | 14,708 
11 County of Gloucester Banking Co.||144,352 85,375 | 85,164 | 84,721 | 85,221 
12 Carlisle & Cumberland BankingCo.|) 25,610) 25,905 25,249 | 25231 | 245174 
13 Carlisle City and District Bank ...|| 19,972) 19,833 19,757 | 199969 | 20,056 
14 County cf Stafford Bank ...... severe] 92418]/ 9,265 | 9,236 | 92677 | 92160 
15 Dudley & West Bromwich Bk. Co.|| 37,696) 23,933 | 24,474 | 239329 | 24>548 
t6 Derby and Derbyshire Banking Co.|| 20,093! 18,441 | 17,804 | 172860 | 17,945 
17 Darlington Dist. JointStock Bk.Co.|| 26,134|| 25,064 | 24,430 | 259465 | 25,305 
18 Gloucestershire Banking Company||155,920]/137,428 |139,250 [1379935 |140,077 
19 Halifax Joint Stock Bank.........+..|| 13,534] 17,973 | 17,984 | 179958 | 175895 
20 Huddersfield Banking Company...|| 37,354|| 34,697 | 34,713 | 349495 | 33>267 
21 Hull Banking Company ......... «+-|| 29,333|| 28,762 | 28,910 | 28»861 | 29,430 
22 Halifax Commercial Banking Co...|| 13,733|| 12,511 | 12,530 | 122970 | 11,843 
23 Halifax & Huddersfield Union Bk.|| 44.137] 36,504 | 35,607 | 347446 | 35,119 
24 Helston Banking Company .........|| 1,503|/ 1,495 | 1,491 | 19476 | 1,510 
25 Knaresborough and Claro Bk. Co.|| 28,059] 24,239 | 23,553 | 249145 | 24,376 
26 Lancaster Banking Company ......|| 64,311]| 53,785 | 52,726 | 52»394 | 54,655 
27 Leicestershire Banking Company...|| 86,050) 55,476 | 55,530 | $4+521 | 54,797 
28 Lincoln and Lindsey Banking Co..|| §1,620] 45,455 | 45,790 | 472283 | 49,168 
z9 Leamington Priors and Warwick- 
shire Banking Co, .......+.++++«-|| 13,875] 10,506 | 10,265 | 10,590 | 10,763 
30 Ludlow and Tenbury Bank .........|| 10,215|/ 9,020 | 8,906 | 8,270} 8,«80 
31 Moore & Robinson’s Notts. Bank...|| 35,813] 27,718 | 26,325 | 26,608 | 28,252 
32 Nottinghamand Notts. BankingCo.|| 29,477|| 24,069 | 23,740 | 23,816 | 24,351 
33 North Wilts Banking Company ...|| 63,939 37,774 | 36,890 | 36,945 | 35,014 
34 Northamptonshire Union Bank ...|| 84,356) 54,241 | 53,508 | 545532 | 55,227 
35 Northamptonshire Banking Co. ...|| 26,401] 18,309 | 17,544 | 175750 | 18,333 
36 North and South Wales Bank......|| 63,951) 52,840 | 53,255 | 541947 | 52,462 
37 Pares’s Leicestershire Banking Co.|| 59,300|| 49,189 | 48,405 | 47,061 | 48,237 
38 Sheftield Banking Company......... 35,843]| 35,398 | 35,900 | 36,105 | 35,110 
39 Stamford, Spalding & BostonBk.Co.|| 55,721] 40,875 | 40,530 43,089 441374 
40 Stuckey’s Banking Company ......||356,976||295,411 |295,499 |294,984 297,35? 
41 Stourbridge and Kidderminster Bk.|| 56,830|| 44,340 | 44,411 pg se 47545 
42 Sheffield and Hallamshire Bank ...|| 23.524) 23,699 | 22,982 | 22,50 235703 
43 Sheffield & Rotherham Jt.StockBk.|| 52,496|| 50,677 | 50,456 | 5% 295 os 2955 
44 Swaledale and Wensleydale Bank..|| 54,372|| 46,429 | 46,746 46, 766 ry Ha 
45 Wolverhampton & Staffordsh. Bk..|| 35,378] 17,955 | 17,665 | 17,182 | 16, 7 
46 Wakefield and Barnsley Union BK.|| 14,604) 13,766 | 13,874 | 14,097 4008s 
47 Whitehaven Joint Stock Bank ...|| 31.916], 26,612 | 27,410 | 27,519 | 27,067 
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NAME OF BANK. — AVERAGE AMOUNT. 
Issue. || Aug. 16. | Aug. 22. | Aug. 29. | Sept. 
£ £ £ £ £ 





48 West of Eng.& S. Wales District Bk.|| 83,535)) 80,370 | 78,182 | 77,248 | 80 

+9 Wilts & Dorset Banking Company 4 70, a ve uat ae regs +4 
50 West Riding Union Banking Co....|| 34,029|| 34,576 | 33,563 | 32,727 | 32,742 
5) Whitcharch and Ellesmere Bk.Co.|| 7,475|| 5,214 | 45735 | 4,810] 4,797 
52 Worcester City and County Bk.Co.|| 6,848 600 841 708 | 1,025 
$3 York Union Banking Company ...|| 71,240|| 68,2c2 | 68,345 | 66,943 | 69,850 
54 York City and County Banking Co.|| 94,695|| 88,448 | 87,908 | 86,920 | 88,090 
55 Yorkehire Banking Company ...... 122,632||118,206 |116,410 |116,140 |118, 697 


- krish and Sroteh Circulation Returns, 


Average Circulation, and Coin held by the ln1su and Scotcn Banxs during the four 
weeks ending Saturday, the 5th day of September, 1874. 


IRISH BANKS. 





























Average C:rculation during Four Weeks | 47¢T#ge Am. 











| - Gold & Sil 
NAME OF BANK. | Authorized ending as above. ver Coin held 
Cireulation . #5and during Four 
upwards. Under £5. | Total. Weeks ending 
-| ss above. 
3 # £ £ £ 


Bank of Ireland ..............|/3 738, 428|| 1,648,200] 978,425] 2,626, 62 13,10 
Provincial Bank of Ireland|| 927,667 427,641 383,718 ri.949 canvass 
Belfast Bank .......c.cecseeee.|| 281,611 158,165) 243,907) 402,072] 272,539 
Northern Bank .........s00-0.]| 243+440]] 148,020) 273,CO1) 421,027) 252,412 
Ulster Bank.........cecsecsesees|| 311,079|] 2545445) 323,274) £77,720) 387, 501 
The National Bank............|| 852,269]} 706,232) 543,863) 1,250,095] 729,249 
Torats(Irish Banks) ...||6,354,494|| 3»342,709| 2,746, 188) 6,088, 898/2, 555,427 
SCOTCH BANKS. 
Bank of Scotland ...........-/| 3435418] 203,594]  440,022| 643,616/ 404,930 
Royal Bank of Scotland ...}| 216,451) 227,455] 463,080) 690,535) 584,791 
British Linen Company ......|| 438,024) 157,23¢] 343,032) 500,263) 211,818 
Commercial Bk. of Scotland|| 374,880} 217,235) 537,378] 754,613) 495,445 
National Bank of Scotland..}|} 297,024) 174,012 399,638) 573,650) 429,740 
Union Bank of Scotland ...|| 454,346) 238,859] 512,577) 751,436] 436,728 
Aberdeen Town and Co.B. 70, 133 79,596] 108,457) 188,053) 134,484 
North of Scotland Bk.Co...|| 154,319] 140,702] 151,851). 292,553) 162,026 




















Clydesdale Banking Co .- || 2745321/ 185,468] 341,764) 527,233] 348,051 
City of Glasgow Bank .. 72,921] 216,108) 452,328) 668,437) 655,607 
Caledonian Banking Co. 539434 32, 522 71,017) 103,540) 65,276 

















Torats (Scotch Bank .. |/2, 749.271! 1,872,781] 3,821,144) 5,693,929'3,928,896 





BANKING CLEARINGS. 


THE FOLLOWING IS THE RETURN OF PAID CLEARING FOR THE 














WEEK ENDING auc. 19TH. WEEK ENDING auc. 26TH. WEEK ENDING SEPT. 2ND. 
Thursday ..... . £16,082,000 | Thursday .... £13,261,000 | Thursday ...... £18,764,000 
Friday ........ 40,801,000 | Friday ...... 14,482,000 | Friday ....... . $8,654,000 
Saturday . .. 20,684,000 | Saturday .... 13,575,000 | Saturday ...... 18,449,000 
Monday . - 16,257,000 | Monday ...... 12,582,000 | Monday ...... 16,661,000 
Tuesday ...... 16,331,000 | Tuesday ...... 13,345,000 | Tuesday ...... 21,053,000 
Wednesday .... 16,808,000 | Wednesday .. 13,050,000 | Wednesday .... 17,598,000 

£126,913,000 £80,245,000 £126,179;000 
WEEK ENDING SEPT. 9TH. | WEEK ENDING SEPT. 16TH. 
Thursday .... £14,556,000 | Thursday .... £14,158,000 
Friday ....... . 19,472,000 | Friday........ 15,204,000 
Saturday .. 17,583,000 | Saturday...... 19,809,000 
Monday .....- 16,879,000 | Monday +» 16,386,000 
Tuesday ....+- 14,877,000 | Tuesday ...... 14,887,000 


Wednesday .. 15,342,000 | Wednesday.... 48,251,000 
£98,659,000 £128,695,000 
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SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE FOR FOUR 
WEEKS ENDING SEPTEMBER 5th, = 


FixedIssues., Aug. 15. 


116 Private Banks  .....esce.seee|£ 39870, 366 | 


Aug. 22. ug. 29, Sept. 5. 
£2,414,860 |£2, 386,184 cn eeaes £2,455,053 
2,217,666 | 2,235,075 | 2,213,419} 2,240,995 








55 Joint-Stock Banks .........| 2,690,689 
17t Totals lo ceeil 6,561,055 


AverageWeekly Circulationofthese Banksfor 


the month ending Sept. 5, 1874:— 
Private Banks ... one ooo ++-£2,413,602 
Joint-Stock Banks... oe ._ 2,221,788 


Average Weekly Circulation of 
Privateand Joirt-Stock Banks 
ending as above ,390 
Ona comparison of theabovewiththe Returns 
for the month ending Aug. 8, 1874, it shows :— 
A decrease in the notes of Private 


Banks, of £62, 
A decrease inthenctes of Joint-8 tock 

Banks, of a a aw oo |= 
Total Decrease on the month a 91,268 








4,632,526 | 4,601,259| 4,611,731 | 4,696,048 


And as comparel with the month ending 
Sept. 6, 1873, it shows:— 
A decrease in the notes of Private 


Banks, of £68,327 
A decrease in the notes of Joint. 
Stock Banks, of 84,627 


Total decreaseascompared with the — — 
same period of last year... «-- £152,054 
The following is the comparative state of 

the circulation as regards the fixedissues:— 

The Private Banks are below —, 


fixedissues ... woe £1,456,764 
The Joint-Stock Banks are aaa 

their fixedissues... an _ ml 

Total szLow their fixed issues £1,925, 665 


SUMMARY OF IRISH AND SCOTCH RETURNS TO SEPTEMBER 6, 1874. 


The Returns of Circulation of the Irish and 
Scotch Banks for the four weeks ending Sept. 
5th, when added together, give the following 
as the average weekly circulation of these Banks 
during the past month, viz 
Average Circulation of the ‘Trish Banks £6,088,898 
Average Circulation of the Scotch Banks 5, 693, 929 


Total Average Circulation of these banks 


for the past month ...............:cseeeeseees £11,782,827 


The fixed issues of the Irish and Scotch Banks 
at the present time are given in the Banking 
a as follows :— 
6 Banks in Ireland, allowed to issue ... £6,354,494 
11 Banks in Scotland, allowed to issue 2, 740,271 


17 Banks in all, allowed to issue ......... £9,103,765 


The following appears, therefore, to be the 
comparative state of the circulation :— 








Irish Banks are below their fixed issue £265,596 
Scotch Banks are above their fixed issue 2,944,658 


Total above the fixed issue .............000+ £2,679,062 


The amounts of Gold and Silver held at the 
head offices of the several banks, during the past 
month, have been as follows :— 

Gold and Silver held by the Irish Banks £2,555,427 
Gold and Silver held by the Scotch Banks 3,928,896 


Total of Gold and Silver Coin ......... £6,484,323 


Being a decrease - ae on the part of the 
Trish Banks, and decrease of £33,706 on the 
part of the Scotch Seaiie, on the several amounts 
held by them during the preceding month, 





On comparing these amounts with the Returns 
for the month ending 8th Aug. last, they show 
Decrease in the Circulation of Irish 

£10,757 


Banks ooo 
Decrease of the Circulation of Scotch 
Banks 27,310 








Total Decrease on the month ........... 

And as compared with the month pow wed 
6th Sept., 1873, they show— 
Decrease in the Circulation of Irish Banks £368,359 
Increase in the Circulation of Scotch Banks 189,788 


Total decrease on the year..........000000+. £178,571 
CIRCULATION OF THE UNITED KINGDOM TO SEPTEMBER 45, 1874, 
The ye | is the state of the Note Circulation of the United Kingdom for the month ending 


the 5th 
Giroalation sts of Noteof for the month ending 5th Sept. as ee with the previous month : 


























| Aug Sept. 5. Increase. Decrease, 

Bank of England (month ending Sept. 2) ... | 027,051,205 £26,648,921 ow £402,284 
Private Banks .........cscsccsseese-eeseeeeserevesceces | 2,475,936 2,413,602 ove 62,334 
Joint-Stock Banks .. | 2,260,722 2,221,788 sae 28,984 
Total in England... 31,777,863 31,284,311 soe 493,552 
RE PRE SO 6,721,239 5,693,929 ooo 27,310 
Ireland 6,099,655 6,083,898 as 10,767 

United Kingdom £43,598,757 | £43,067,138 2631,619 














The comparison of the month ending Sept. 6, 1873, with the month ending. Sept. 5th, 1874, 
shows an increase in the Bank of England circulation of £596,836, a decrease in Private Banks of 
£68,327, and a decrease in Joint-Stock Banks of £84,627, —_—s a total increase in England of 3 
while in Scotland there is an increase of £189,788; and in Ireland a decrease of £368,359, us 
showing that the month ending the 5th Sept., as compared with the same Einadom, last year, presents 

an increase of £443,882 in England, and an éncrease of £265,31) in the United 
The return of Bullion in the Bank of England, for the month pe Bg 2, gives an average 
= in both departments of £22,615,405. On a comparison of this the Return for the month 
Aug. 5th, there cases to be an increase of £49,890 ; and a decrease of £1,456,771 as compared 


with e oe 
The stock rr iehala by ry Banks in Scotland and Ireland during the month ending 5th Sept. 
was £6,484,328 ; the Return of the previous month, and an 


& decr £38,163, as compared with 
increase of £223,656, as ‘compared with the corresponding aces of_last pot Lene 


—=- =— 
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